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THEEWATERSKLOOF MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 
GENERAL INFORMATICN © 


HATURE OF BUSINESS 
Theewaterskioot Municipalty is a local municipality perfonming the functions as set oulin the Constitution. (Actino 106 of 1996) 


COUNTRY OF ORIGIN AND LEGAL FORM 
South Alncan Category B Municipality (Local Muniipadity) as defined by the Municipal Structures Ack fact no itf of 1998) 


JURISDICTION 
The Theewalerskioot Municipality includes Une folkesing areas: 


Catecoan Greytov 
Grabow Genadendal 
Vitara Botrivi 
Fiviersonderarx Tessearsdal 


MEMBERS OF THE MATORAL COMMITTEE 


Executive Mayor ht. ©. Punt 

Deputy Execuinva Mayor Mrs. P.U. Staniiiet 
Executive Councillor Mr. AH. De Val 
Executive Councillor Mrs C.M. Booysan-Netal 
Executive Gourcillor Br. GEM. Carelse 
Executive Councilor Air. A. Tshaka 

Executive Councilor har KO Papecer 

Execute Councillor hairs. %. Wosheo (Speaker) 


MUNICIPAL MANAGER 
Ar. H.S.0. Wallace 


CHIEF FINANCIAL OFFICER 
Mr. SN. Jacobs 


REGISTERED OFFICE 
6 Plein Sireel, CALEDON, F230 


AUDITORS 
Office of tha Auditor General WC} 


PRINCIPLE BANKERS 
ABSA Sank, PO. Gox 145, Catedon 72a 


ATTORNEYS 


Bosman & Sif 
Farbridges Attorneys 
Herold? Gre Attorneys 

(AJ Malherbe Incorporated 
Jotnsan Ket & Co 
Caughtont & Meehmeper 
Guthrie & Teron 

Ow Plessis & Maslert 


RELEVANT LEGISLATION 


Municipal Finanos Management Act fact no &6 of 2003} 
Division of Phewenuss Act 

The income Tax Act 

Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1995) 

Municipal Systems Act (Act no 32 of 2000) 

Munecipal Planing and Perormance Management Regulations 
Water Services Act (Act ino 119 of 1997) 

Housing Act (Act mo 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 
Electricity Act (Act no 41 of 1987) 

Skis Development Levies Act [Act no 9 of 1999) 
Empioyment Equity Act (Act no 65 of 1998) 
Unampoynent Insurance Act (acl no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 19977) 
Supoty Chain Management Regulations, 20056 

Collaectve Agnsements 

Infrastructure Sranis 

SALEC Leave Regulations 
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THEEWATERSKLOOF MUNICIPALITY 


MEMBERS OF THE THEEWATERSKLOOF MUNICIPALITY 


WARD COUNCILLOR 
1 Mr. K.R. Tremie 
2 Nirs. MLL. Hector 
3 Mr K Papier 
4 Mrs M.M. Koegelenberg 
5 Mr. H.H. Oe Wet 
6 Mrs, J. Neltie 
7 hrs. PLU. Stanfliet 
8 Mrs, C.V. Thembani 
9 Mr. N. Pieterse 
10 Mrs. MM. Plato 
11 tirs C.N. Booysen-Nefdt 
1? Mr. UT. Sipunzi 
13 Mr. M Tshaka 
Proportional Mr. C Punt 
Proportional Mrs. C. Vosioo 
Proportional Nr. G.E.M. Carelse 
Proportional Mr. C.0. November 
Proportional Mr. LM. Sileku 
Proportional Mr. P. De Wet 
Preportional Mrs. F.V. Mankayi 
Proportional Mr J.P. Hendricks 
Proportional Mr. 4.H.F. Cupido 
Proportional Mrs. $.R. Witbooi 
Proportional Mr. M.R. Nongxaza 
Proportional Mr. DJ. Abrahams 


APPROVAL OF FINANCIAL STATEMENTS 


lam responsible for the preparation of these annual financial statements, which are set out 
on pages 1 to 72 in terms of Section 126 (1} of the Municipal Finance Management Act and 
which I have signed on behalf of the Municipality. 


—— 


har, A.S.D. M¥allace 
Municipal Manager 
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TREEWATERSKLOOF MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011 


NET ASSETS AND LIABILITIES 


Met Assets 


Revaluations Reserve 
Social Contribution Resenre 
Accumulated Surplus Deficit) 


Hon-Currenet Liabilities 


Long-term liabilithes 
Empioyee benefits 
Non-current provisions 


Current Liabilities 


Consumer deposits 

Current Employee benefits 

Provisions 

Payabies from exchange transactions 

Unspent condibonal govemment grants and receipts 
Unspent Public Contributions 

Taxes 

Operating lease liability 

Current portion of long-term liabilities 


Total Net Assets and Liabilities 
ASSETS 


Hon-CGurrent Assets 


Property, plant and equipmeni 
Capitalised restoration costs 
Investment property 

Intangible assets 

Long-term receivables 


Current Assets 


Inventory 

Receivables from exchange transactions 
Receivables fram non-exchange transactions 
Unpaid conditional government grants and receipts 
Operating lease asset 

Taxes 

Curent partion of long-term receivables 

Cash and cash equivalents 


Total Assets 


Notes 
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2011 
R 


497 S64 970 


11 158 466 
39 200 


466 fey 304 
151 256 435 


100 128 601 
28518 104 
22 08 530 


44 492 922 


3 149 3468 
14 270 845 
151 383 
21570 F773 
2 328 764 
35 632 

661 022 
3451 

5 271 434 


693 734 327 


641 053 624 


403 222 279 
373 638 
246 357 830 
2 O58 743 
41 165 


a2 660 TOS 


1 8&3 869 
22 3/0 459 
3365 253 
182 255 


184 FO) 

1 866 392 
4241 

22 623 534 


693 734 327 


2010 


459 266 316 
120 718 598 


21379 105 
21 234 545 


42 715 501 


2 942 496 
9 637 374 
151 583 
Tf OF4 O24 
? 148 626 


1 033 543 
1¥ 257 
4710 596 


630 644 631 


oo4 646 455 


363 096 331 
64 O67 

2209 FOF 273 
2 206 104 
43 760 


35 796 176 


630 644 631 


THEEWATERSKLOGF MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 36 JUNE 2011 


REVENUE 


Revenue from Non-exchangé Transactions 
Taxation Revenus 

Property laces. 

Transfer Revenue 


Govemment Granis and Subsidies 
Pubdic Contributions and Donations 


Other Revenue 


Third Party Payments 
Fines 
Fair Value Adjustments 


Revenues from Exchange fransactions 


Serica Charges 

Rartal of Facilities and Equipment 

Intéreast Earned - external investnents 

interest Eamed - oulslanding ceabtors 

Licences and Permils 

Agency Sarnices 

Other Incornes 

Sain on disposal of Property, Plant and Equigment 


Total Revenue 


EXPENDITURE 


Employee related costs 
Remuneration of Councillors 
Dett impairment 

Depreciation and Amortisation 
Inipainnrents 

Repairs and Maintenance 
Actuarial losses 

Finance Charges 

Bulk, Purchases 

Contracted services 

Grants and Subsiies 
Operaling Grant Expenditure 
Ganeral Expenses 

Loss on disposal of Property, Plant and Equipment 


Total Expenditure 
HET SURPLUSW(DEF RIT) FOR THE YEAR 


Motes 


23. 


2011 
{Actual 
R 


153 658 516 


47 130 046 


41 130 046 


102 24 592 


104 395 347 
859 235 


15 473 988 


444 276 
S627 434 
11 432 276 


125 SHO 525 


108 733 355 
1351 Od 
1 Bod S52 
i SHG 348 
2612 474 
1 778 +3 
2 45) S4c) 


264 639 141 


06 475 594 
B O22 360 
18 637 852 
¥ 163 918 
1607 092 
14054 054 
4910 343 
10 934 109 
34 7o0 OFo 
9 949 008 

427 THO 
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2010 
(Restated) 
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146 865 267 
33 T26 924 


Correction 
of errer 
rR 


11 247 279 


2010 


(Previously reported) 
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135 822 O07 


a3 726 924 


o728021 || Ise 728 0a 


01 845 202 
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3591 737 
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#653 412 
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24 335 O89 
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14 247 279 


11 24? 27S 


(1 452 433) 


(682 282) 


(1 034 243) 
264 [42 
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(1 878 038) 
(13 898 358) 
ETT 833 
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1036 971 
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6351 554 


2 186 271 
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21 228 249 
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THEEWATERSKLOOF MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENOED 30 JUNE 2011 


Balance at 30 June 2009 
Cearechon of error - Mote - 37 
Restated balance at 20 June 2009 
Nel Surplus for ihe year 

Transfer toe CRR 


Property, Plant and Equipment purchased 
Revalualian of PPE - Correction of error - Nole 37.06 


Balance at 30 JUNE 2010 

Net Surplus for the year 

Revaluation of PPE 

Transfer to Secial contribulion Reserve 


Balance at 30 JUNE 2011 


Capital Social 
Revaluations Replacement Contribution 
Reserve Reserve Reserve 
R FR R 
Fie 71s 36 640 
T16 718 a0 640 
195 467 - 
- (312 185) 
f O13 S67 - 
7 313 567 - 30 650 
3244 800 - - 
- - a So 
11 156 466 39 20 
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Accumulated 


Surpluss 
(Deficit) 


RK 


192 953 918 
245 409 014 
438 262 832 


20 188 766 
(195 487} 
O12 185 


459 266 316 
ZF 220 536 


(6 550} 
466 73T 302 


Total 


F 


133 701 186 
245 409 014 


439 110 206 
20 186 766 


Ota 567 


467 210 333 
2f 529 336 
3 244 895 


497 984 968 


THEEWATERSKLOOF MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2041 


30 JUNE 2011 30 JUNE 2010 
Notes R R 
CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 
Ratepayers and other 156 023 989 128 122 039 
Govemment grants 161 395 347 O71 845 292 
Interest 9 053 900 9 109 110 
Payments 
Suppliers and employees {221 553 820} (205 1868 113) 
Finance charges 33 {10 934 109) (9 339 230) 
Transfers and Grants (427 T60} (464 727) 
Cash generated by operations 39 33 557 546 13 064 371 
CASH FLOW FROM INVESTING ACTIVITIES 
Purchase of Property, Plant and Equipment 13 (44 623 013) (31 444 457} 
Purchase of Investment property - - 
Proceeds on Disposal of Fixed Assets 3577 514 376 896 - 
Purchase of Intangible Assets 16 (45 549) (1 232 747} 
Decrease in Long-term Receivables 17 4694 54 013 
Net Cash from Investing Activities {41 087 353} (31 746 295) 
CASH FLOW FROM FINANCING ACTIVITIES 
Loans repaid (3 911 222) (5 327 423} 
New loans raised 26 495 960 55 171 
Increase in Consumer Deposits 205 857 245 374 
Net Cash from Financing Activities 22 791 590 (5 026 B78) 
NET INCREASE IN CASH AND CASH 
EQUIVALENTS 15 261 784 {23 TOG B02) 
Cash and Cash Equivalents at the beginning of the year 7 361 750 31 O70 582 
Cash and Cash Equivalents at the end of the year 40 22 625 534 YT 367 750 
NET INCREASE IN CASH AND CASH 
EQUIVALENTS 15 261 TE4 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE ANNUAL 
FINANCIAL STATEMENTS 


BASIS OF PREPARATION 


The annual financial statements have been prepared on the accrual basis of 
accounting and are in accordance with historical cos! convention unless specified 
otherwise, 


The annual financial statements have been prepared in accordance with the 
effective standards of Generally Recognised Accounting Practices (GRAP), 
including any interpretations and directives issued by the Accounting Standards 
Board {ASB) in accordance with Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of 2003). 


The standards are summarised as follows: 


Borrowing Casts 


GRAP 6 Consclidated and Separate Financial Statements 
Investments in Associate 

GRAP & Interests in Joint Ventures 

GRAP 101 Agricultural 

GRAP 102 Intangible assets 
Reiated Party Disclosure 

IFRS 3 {AC140) Business Combinations 

IFRS 4 (AC141) Insurance Contracts 

IFRS 6 {(AC143) Exploration for and Evaluation of Mineral Resources 


Income Taxes 


Income Taxes — Recovery of Revaluated Non-Depreciable 
Assets 


Income Taxes — Changes in the Tax Status on an Entity or its 
Shareholders 


SiC — 29 (AC429) | Service Concessions Arrangements — Disclosures 


Members’ Shares in Co-operative Entities and Similar 
Instruments 


IFRIC 4{AC437) | Determining whether an Arrangement contains a Lease 
IFRIC 9 {AC442) | Reassessment of Embedded Derivatives 


IFRIC 12 (AC445) | Service Concession Arrangements 
IFRIC 13 (4C446) | Customer Loyaity Programmes 


IFRIC 14 (AC447) | The Limit on a Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction 


IFRIC 15 (AC448) |; Agreements for the Construction of Real Estate 
IFRIC 16 (4C449) | Hedges in a Net Investment in a Foreign Operation 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


The municipality resclyed to early adopt the following GRAP standards which have 
been issued but are not yet effective. 


Standard [Description === octve Date 
GRAP 1 (Revised) | Presentation of Financial statements 1 April 2041 
GRAP 2 (Revised) | Cash Flow Statements 1 April 2041 


GRAP 3 (Revised) | Accounting Pelicies, Changes’ in| 1 April 2011 


Accounting Estimates and Errors 


GRAP 4(Revised) | The Effects of changes in Foreign 
Exchange Rates 


GRAP 9 (Revised) | Revenue from Exchange Transactions 


GRAP 10 (Revised) | Financial Reporting in Hyperinflationary 


1 April 2071 
Economics 


GRAP 11 (Revised) | Construction Contracts 1 April 2071 
GRAP 12 (Revised) [Inventories = 4 Apri 201 


GRAP 14 {Revised} | Events after the reporting date 1 April 2011 
GRAP 16 (Revised) | Investment Property 1 April 2011 


GRAP 17 (Revised) | Property, Plant and Equipment 1 April 2011 

GRAP 19 (Revised) | Provisions, Contingent Liabilities and | 7 April 2011 
Contingent Assets 

GRAP 21 Impairment of non-cash-genérating | 1 April 2012 


1 Aprit 2011 


1 April 2014 


assets 


GRAP 23 Revenue from Non-Exchange | 1 April 2012 
Transactions 


GRAP 26 Impairment of cash-generating assets 1 April 2012 


GRAP 100 Non-current Assets held for Sale and | 1 April 2017 


(Revised) Discontinued Operations 
The municipality resolved to formulate an accounting policy based on the following 
GRAP standards which have been issued but are not yet effective. 

Standard Description Effective Date 


Geir 25 | Employee Sef ‘Unknown 
GRAP 104 Financial Instruments Unknown 


Accounting policies for material transactions, events or conditions not covered by 
the above GSRAP have been developed in accordance with paragraphs 8, 10 and 11 
of GRAP 3. 


A summary of the significant accounting policies, which have been consistently 
applied except where an exemption or transitional provision has been granted, are 
disclosed below. 


Assets, liabilities, revenue and expenses have not been offset except when 
offsetting is permitted or required by a Standard of GRAP. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.2. 


1.3. 


1.4. 


1.5. 


1.6. 


The accounting policies applied are consistent ‘with those used to present the 
previous years financial statements, unless explicitly stated. The details of any 
changes in accounting policies are explained in the relevant notes to the Financial 
Statements. 


In terms of Directive 7: “The Application of Deemed Cost on the Adoption of 
standards of GRAP" issued by the Accounting Standards Board, the municipality 
applied deemed cost to Investment Property, Property, Plant and Equipment and 
Intangible Assets where the acquisition cost of an asset could not be determined. 


lf fair value at the measurement date cannot be determined for an item of property, 
Hant and equipment, investment property or an intangible asset, an entity may 
estimate such fair value using depreciated replacement cost. 


The cost for depreciated replacement cost is determined by using either one of the 
following: 


* cost of items with a similar nature currently in the municipality's asset register: 

* cost of items with a similar nature in other municipalities’ asset registers, given 
that the other municipality has the same geographical setting as the municipality 
and that the other municipality's asset register is considered to be accurate; 

* costas supplied by suppliers. 


PRESENTATION CURRENCY 


Amounts reflected in the financial statements are in South African Rand and at 
actual values. No financial values are given in an abbreviated display format. No 
foreign exchange transactions are included in the statements. 


GOING CONCERN ASSUMPTION 
These annual financial statements have been prepared cn a going concern basis. 
COMPARATIVE INFORMATION 


When the presentation or classification of tems in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of 
GRAP does not require the restatements of comparative information. The nature 
and reason for the reclassification is disclosed. Where material accounting errors 
have been identified in the current year, the correction is made retrospectively as far 
as is practicable, and the prior year comparatives are restated accordingly. Where 
there has been a change in accounting policy in the current year, the adjustment is 
made retrospectively as far as is practicable, and the prior year comparatives are 
restated accordingly. 


PRESENTATION OF BUDGET INFORMATION 


As noted, GRAP 24 is not yet effective, however budget information required in 
terms of GRAP 1 paragraph 14 te 18 have been disclosed in the financial 
statements. The presentation of budget information was prepared in accordance 
with the best practice guidelines issued by National Treasury. 


MATERIALITY 


Material omissions or misstatements of items are material if they could, individually 
or collectively, influence the decision or assessments of users made on the basis of 
the financial statements. Materiality depends on the nature or size of the omission 
or misstatements judged in the Surrounding circumstances. The nature or size of 
the information item, or a combination of both, could be the determining factor. in 
general, materiality is determined as 1% of total expenditure. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.7. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 


ISSUED BUT NOT YET EFFECTIVE 


The following GRAP standards have been issued but are not yet effective and have 
not been early adopted by the municipality: 


Description 

Consolidated and Separate Financial Statements 

No significant impact is expecied as the municipality 
does not participate in such business transactions. 
Investments in Associate 

No significant impact is expected as the municipality 
dees not participate in such business transactions. 
Interest in Joint Ventures 

No significant impact is expected as the municipality 
does not participate in such business transactions. 
Segment Reporting 

Information te a large extent is already included in the 
notes to the annual financial statements. 

Presentation of Budget Information in Financial 
Statements 

Information to a large extent is already included in the 
notes to the annual financial statements. 


Employee Benefits 


Information to a large extent is already included in the 
notes to the annual financial statements. 


Heritage Assets 

No adjustments necessary as the municipality has no 
significant heritage assets. 

Financial Instruments 


Information to a large extent is already included in the 
notes te the annual financial statements. 


Transfer of Functions Between Entities Under 
Common Control 

No significant impact is expected as the municipality 
does not participate in such business transactions. 


Transfer of Functions Between Entitias Not Under 
Common Control 


No significant impact is expected as the municipality 
does nol participate in such business transactions. 


Mergers 


No significant impact is expected as the municipality 
does not participate in such Dusiness transactions. 


These standards, amendments and interpretations will not have a significant impact 
on the municipality once implemented. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.8. 


7.8.7 


1.8.2 


7.6.3 


7.8.4 


RESERVES 
Capital Replacement Reserve (CRR) 


In order to finance the provision of infrastructure and other items of property, plant 
and equipment from internal sources, amounts are transferred from the 
accumulated surolus / (deficit} to the CRR. The cash in the CRR can only be utilized 
to finance items of property, plant and equipment. The CRR is reduced and the 
accumulated surplus / (deficit) are credited by a corresponding amount when the 
amounts in the CRR are utilised. 


Housing Devefopment Fund 


The Housing Development Fund was established in terms of the Housing Act, (Act 
No. 107 of 1997). Loans from National and Provincial Government, used to finance 
housing selling schemes undertaken by the municipality, were extinguished on 1 
April 1998 and transferred te the Housing Development Fund. Housing selling 
schemes, both completed and in progress as at 1 April 1998, were alse transferred 
to the Housing Development Fund. In terms of the Housing Act, all proceeds from 
housing developments, which include rental income and sale of houses, must be 
paid into the Housing Development Fund. Monies standing te the credit of the 
Housing Development Fund can be used only to finance housing developmenis 
within the municipal area subject to the approval of the Provincial MEC responsible 
for housing. 


Fevaluations Reserve 


The accounting for the Revaluation Reserve must De done in accordance with the 
requirements of GRAP 17. 


All increases in the carrying value of assets as a result of a revaluation are credited 
against the reserve, except to the extent that the increase reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 


All decreases in the carrying value of assets as a result of a revaluation are debited 
against the reserve te the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 


Social Contribution Reserve 


Theewatersklocf Municipality's approach to ensuring Social upliftment is 
underpinned by the view of achieving realisiic balance between meeting the 
development needs of our communities while simultaneously ensuring that the 
particular project makes financially viable sense for the Municipality, i.e. deriving 
Yalue for our business. 


in this context, the primary objectives of this policy are to: 


Ascribe relevant and notable contributions to Development and Construction 
companies to the social development agenda related solely io initiatives targeted for 
the previously disadvantaged communities. This can include, but is not limited to 
education programs, community programs, job creation initiatives, Health programs, 
conservation, community tourism initiatives and marketing initiatives to develop the 
local black tourist market. 


Nurture a reputation amongst our stakeholders (businesses) for being 


compassionate organizations playing its part in the upliftment of the poorest of ihe 
poor within our Municipal jurisdiction. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


As a loca government, we are able to quide business sector inte focus areas, which 
our communities have identified as their priority areas (through the IDP 
engagements), where private sector contributions would make a tangible difference. 


Theewaterskloof Municipality recognises that business are not social developmeni 
experts and therefore, the social development contributions ascribed can be 
contributed via the mechanism cof financial and/or in-kind grant making, to the 
Municipality. 


Contribution: 1% of selling price of property. 


1.9. 


7.9.7 


7.9.2 


1.10. 


1.70.4 


LEASES 
Municipality as Lessee 


Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the municipality. Property, 
Aant and equipment or intangible assets subject to finance lease agreements are 
initially recognised at the lower of the asset's fair value and the present value of the 
minimum lease payments. The corresponding liabilities are initially recognised at 
the inception of the lease and are measured as the sum of the minimum lease 
payments due in terms of the lease agreement, discounted for the effect of interest. 
In discounting the lease payments, the municipality uses the interest rate that 
exactly discounts the lease payments and unguaranteed residual value to the fair 
value of the asset plus any direct costs incurred. 


Subsequent to initial recognition, the leased assets are accounted for in accordance 
with the stated accounting policies applicable to property, plant and equipment or 
intangibles. The lease liability is reduced by the lease payments, which are 
allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. 
The accounting policies relating to derecegnition of financial instruments are applied 
to lease payables. 


Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are recognised on a straight-line basis over the 
term of the relevant lease. 


Municipality as Lessor 


Under a finance lease, the municipality recognises the lease payments to be 
received in terms of a lease agreement as an asset (receivabie). The recervable is 
calculated as the sum of all the minimum lease payments to be received, plus any 
unguaranteed residual accruing te the municipality, discounted at the interest rate 
implicit in the lease. The receivable is reduced by the capital portion of the lease 
instalments received, with the interest portion being recognised as interest revenue 
on 4 time proportionate basis. The accounting policies relating to derecognition and 
impainment of financial instruments are applied to lease receivables. 


Operating leases are those leases that do not fall within the scope of the above 
definition. Cperating lease rentals are recognised on a straight-line basis over the 
term of the relevant lease. 

GOVERNMENT GRANTS AND RECEIPTS 

Unspent Conditional Government Grants and Receipts 


Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


1.70.2 


1.11. 


Unspent conditional grants are financial liabilities that are separately reflected on 
the Statement of Financial Position. They represent unspent government grants and 
subsidies. 


This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


e Unspent conditional grants are recognised as a liability when the grant is 
received. 

* When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

« The cash which backs up the creditor is invested as individual investment or 
part of the general investments of the municipality until it is utiiised. 

* Interest earned on the investment is treated in accordance with grant 
conditions. [f itis payable te the funder it is recorded as pari of the creditor. It it 
is the municipality's interest it is recognised as interest eamed in the Statement 
of Financial Performance. 


Unpaid Conditional Government Grants and Receipts 


Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Economic Entity has an enforceable right te receive the grant or if it is virtually 
certain that it will be received based on that grant conditions have been met. They 
represent unpaid government grants, subsidies and contributions fram the public. 


The following provisions are set for the creation and utilisation of the grants as 
raceivables: 


» Unpaid conditional grants are recognised as an asset when the grant is 
receivable. 


UNSPENT PUBLIC CONTRIBUTIONS 


Public contributions are subject to specific conditions. If these spectic conditions 
are not met, the monies recefved are repayable. 


Unspent public contributions are financial liabilities that are separately reflected on 
the Statement of Financial Position. They represent unspent contributions from the 
public. 


This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


« Unspent public contributions are recognised as a fiability when the grant is 
received. 

« When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

e The cash which backs up the creditor is invested as individual investment or 
part of the general investments of the municipality until it is utilised. 

» Interest earned on the investment is treated in accordance with the public 
contribution conditions. lf itis payable to the funder it is recorded as part of the 
creditor. li it is the municipality's interest it is recognised as interest earned in 
the Statement of Financial Performance. 
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1.12. PROVISIONS 


Provisions are recognised when the municipality has a present legal or constructive 
obligation as a result of past events, it is possible that an oulflow of resource 
embodying economic benefits will be required to settle the obligation and 2 reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate. Where the effect is material, non- 
current provisions are discounted to their present value using a discount rate that 
reflects the market's current assessment of the time value of money, adjusted for 
risks specific to the liability (for example in the case of obligations for the 
rehabilitation of fand). 


The municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits is remote. A contingent asset is disclosed where an 
inflow of economic benefits is possible. 


Future events that may affect the amount required to settle an obligation are 
reflected in the amount of a provision where there is sufficient objective evidence 
that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future 
operating losses. The present obligation under an onerous contract is recognised 
and measured as a provision, 


A, provision for restructuring costs is recognised only when the following criteria over 
and above the recognition criteria of a provision have Deen met: 


fa} The municipality has a detailed formal plan for the restructuring identifying at least: 


e the business or part of a business concerned: 

« the principal locations affected; 

* the location, function and approximate number of employees who will be 
compensated for terminating their services: 

* the expenditures that willbe undertaken; and 

« when the plan will be implemented. 


(6b) The municipality has raised a valid expectation in those affected that it will carry 
out the restructuring by starting to implement that plan or announcing its main 
features to those affected by it. 


The amount recognised as a provision shall be the best estimate of the 
expenditure required to settle the present obligation at the reporting date. 


Provisions shall be reviewed at each reporting date and adjusted to reflect the 
current best estimate. If it is no longer probable that an outflow of resources 
embodying economic benefits or service potential will be required to settle the 
obligation, the provision shall be reversed. 


1.13. EMPLOYEE BENEFITS 
{a) Post Retirement Medical Obiigations 


Tne municipality provides post-retirement medical benefits by subsidizing the 
medical aid contributions of certain retired staff according to the rules of the 
medical aid funds. Council pays 70% as contribution and the remaining 30% is 
paid by the members. The entitlement to these benefits is usually conditional on 
the employee remaining in service up to retirement age and the completion of a 
minimum service period. The present value of the defined benefit liability is 
actuarially determined in accordance with GRAP 25 -— Employee benefits (using a 
discount rate applicable to high quality government bonds}. The plan is unfunded. 
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(d} 


(c) 


(d} 


{e) 


These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them ito the contribution. The 
liability was calculated by means of the projected unit credit actuarial valuation 
method. The liability in respect of current pensioners is regarded as fully accrued, 
and is therefore not split bebween a past (or accrued) and future in-service 
element. The liability is recognised at the fair value of the obligation. Payments 
made by the municipality are set-off against the liability, including notional interest, 
resulting from the valuation by the actuaries and are charged againsi the 
Statement of Financial Performance as employee benefits upon valuation. 


Actuarial gains and losses arising from the experience adjustments and changes 
in actuarial assumptions, are charged or credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued pericdically 
by independent qualified actuaries. 


Long Service Awards 


Long service awards are provided tc employees whe achieve certain pre- 
determined milestones of service within the municipality. Fhe municipality's 
obligation under these plans is valued by independent qualified actuaries 
periodicaily and the corresponding liability is raised. Payments are set-oif against 
the liability, including notional interest, resulting fram the valuation by the 
actuaries and are charged against the Statement of Financial Performance as 
employee benefits upon valuation. Defined benefit plans are post-employment 
dans other than defined contribution plans. 


Actuarial gains and losses arising from the experience adjustments and changes 
in actuarial assumptions, are charged cr credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued periodically 
by independent qualified actuaries. 


Accrued Leave Pay 


Liabilities for annual leave are recognised as they accrue tc employees. The 
liability is based on the total amount of leave days due to employees at year end 
and also on the total remuneration package of the empicyee. | 


Performance Bonuses 


A provision, in respect of the liability relating to the anticipated costs of 
performance bonuses payable to Section 57 employees, is maintained. Municipal 
entities’ performance bonus provisions are based on the employment contract 
stipulations as well as previous performance bonus payment trends. 


Pension and Retirement Fund Obligations 


The municipality provides retirement benefits for ifs employees and councillors. 
Defined contribution plans are post-employment benefit plans under which an 
entity pays fixed contributions into a separate entity fa fund) and wall have no legal 
or constructive obligation to pay further contributions if the fund does not hofd 
sufficient assets to pay all employee benefits relating to employee service in the 
current and prior periods. The contributions to fund obligations for the payment of 
retirement benefits are charged against income in the year they become payable. 
Defined benefit plans are postemployment benefit plans other than defined 
contribution plans. The defined benefit funds, which are administered on a 
provincial basis, are actuarially valued tri-annually on the projected unit credit 
method basis. Deficits identified are recovered through lump sum payments or 
increased future contributions on a proportional basis to all participating 
municipalities. The contributions and lump sum payments are charged against 
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1.14. 


1.15. 


4.75.7 


7.15.2 


income in the year they become payable. Sufficient infonmation is not available to 
use defined benefit accounting for a multi-employer plan. As a result, defined 
benefit plans have been accounted for as if they were defined contribution plans. 


BORROWING COSTS 


Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset unless it is Inappropriate ta 
do so. The municipality ceases the capitalisation of borrowing costs when 
substantially all the activities to prepare ihe asset for its intended use or sale are 
complete. It is considered inapprooriate to capitalise borrowing costs where the link 
between the funds borrowed and the capital asset acquired cannot be adequately 
established. Borrowing costs incurred other than on qualifying assets are 
recognised as an expense in the Statement of Financial Performance when 
Incurred. 


PROPERTY, PLANT AND EQUIPMENT 
initial Recognition 


Property, plant and equipment are tangible non-current assets (including 
infrastructure assets} that are held for use in the production or supply of goods or 
services, rental to others, or for administrative purposes, and are expected to be 
used during more than one year. Items of property, plant and equipment are initially 
recognised as assets on acquisition date and are initially recorded at cost. The cost 
of an item of property, plant and squipment is the purchase price and other costs 
aitributable to bring the asset to the location and condition necessary for it to be 
capable of operating in the manner intended by the municipality. Trade discounts 
and rebates are deducted in arriving at the cost. The cost also includes the 
necessary costs of dismantling anc removing the asset and restoring the site an 
which it is located. 


When significant components of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major components) 
of property, plant and equipment. 


Where an asset is acquired by the municipality for no or nominal consideration {i.e. 
@ non-exchange transaction}, the cost is deemed to be equal to the fair vatue of that 
asset on the date acquired. 


Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, of a combination of monetary and non- 
monetary assets, the assets acquired are initially measured at fair value (the cost). 
lf the acquired item’s fair value was not determinable, its deemed cost is the 
carrying amount of the asset{s} given up. 


Major spare parts and servicing equipment qualify as property, plant and equipment 
when the municipality expects to use them during more than one period. Similarly, if 
the major spare parts and servicing equipment can be used only in connection with 
an item of property, plant and equipment, they are accounted for as property, plant 
and equipment. 


Subsequent Measurement — Cost Model 
Subsequent to initial recognition, items of property, plant and equipment are 


measured at cost less accumulated depreciation and impairment losses. Land is 
not depreciated as it is deemed to have an indefinite useful life. 
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7.75.3 


7.15.4 


Where the municipality replaces parts of an asset, it derecegnises the part of the 
asset being replaced and capitalises the new component. Subsequent expenditure 
incurred on an asset is capitalised when it increases the capacity or future economic 
benefits associated with the asset. 
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Subsequent Measurement — Revaluation Model 
subsequent to initial recognition, Land and Buildings are carried at a re-valued 
amount, being its fair value at the date of revaluation less any subsequent 
accumulated depreciation and impairment losses. 
An increase in the carrying amount of an asset as a result of a revaluation is 
credited direcily to a revaluation surplus reserve, except to the extent that it 
reverses a revaluation decrease of the same asset previously recognised in surplus 
or deficit. 
A decrease in the carrying amount of an asset as a result of a revaluation is 
recognised in surplus or deficit, except ta the extent of any credit balance existing in 
the revaluation surplus in respect of that asset. 
Depreciation and impairment 
Depreciation is calculated on the depreciable amount, using the straight-line method 
over the estimated useful lives of the assets. Depreciation of an asset begins when 
itis available for use, i.e. when itis in the focation and condition necessary for it to 
be capable of operating in the manner intended by management. Components of 
assets that are significant in relation to the whole asset and that have different 
useful lives are depreciated separately. The estimated useful lives, residual values 
and depreciation method are reviewed at each year end, with the effect of any 
changes in estimate accounted for on a prospective basis. The annual depreciation 
rates are based on the following estimated useful lives: 
Years Years 
Infrastructure Other 
Roads and Storm water 5-180 Buildings 20-100 
Refuse 20-50 Specialist vehicles 16-35 
Electricity 10-100 Other vehicles 5-30 
Water 10-200 Office equipment 3-15 
Sewerage 10-200 Fumiture and fittings 5-20 
Housing 20-100 Watercraft 15-30 
Bins and containers 5-15 
Community specialised plant and 
Buildings 20-100 Equipment 5-35 
Recreational Facilities 20-30 Other plant and 
security 5-15 Equipment 2-25 
Halls 20-30 Landfill sites 20-100 
Libraries 20-30 Quarries 20-100 
Parks and gardens 15-20 Emergency equipment 5-25 
Other assets 45-30 Computer equipment 3-15 
Heritage Assets and Land Intangibla Assets 
Heritage assets 10- Infinite Software 5-10 
Land Infinite 
Finance lease assets 
Office equipment a-15 
Other assets 3-15 
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4.75.5 


7.15.6 


1.16. 


1.76.7 


Property, plant and equipment are reviewed at each reporting date for any indication 
of impairment. lf any such indication exists, the asset's recoverable amount is 
estimated. The impairment charged to the Statement of Financial Performance is 
the excess of the carrying value over the recoverable amount. 


An impairment is reversed only to the extent that the asset's carrying amount doses 
not exceed the carrying amount that would have been determined had no 
impairment been recognised. A reversal of an impairment is recognised in the 
statement of Financial Performance. 


De-recognition 


ltems of property, plant and equipment are derecognised when the asset is 
disposed or when there are no further economic benefits or service potential 
expected from the use of the asset. The gain or loss arising cn ihe disposal or 
retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recegnised in 
the Statement of Financial Performance. 


Land and Buildings and Other Assets — Application of Deemed Cost 
(Directive 7) 


The municipality opted tc take advantage of the transitional provisions as contained 
in Directive 7 of the Accounting Standards Board, issued in December 2009. The 
municipality applied deemed cost where the acquisition cost of an asset could not 
be determined. For Land and Buildings the fair value as determined by a valuator 
was used in order to determine the deemed cost as on 1 July 2007. For Other 
Assets the depreciated replacement cost method was used to establish the deemed 
cost as on 1 July 2007. 


INTANGIBLE ASSETS 
initial Recognition 


An intangible asset is an identifiable non-monetary asset without physical 
substance, . 


An asset meets the identifiability criterion in the definition of an intangible asset 
when it: 


« is separable, i.e. is capable of being separated or divided from the entity and 
sold, transferred, licensed, rented or exchanged, either individually or fogether 
with a related contract, asset or liability; or 

e arises from contractual rights {including rights arising from Binding 
arrangements) or other fegal rights (excluding rights granted by statute}, 
regardiess of whether those rights are transferable or separable from the entity 
or from other rights and obligations. 


The municipality recegnises an intangible asset in its Statement of Financial 
Position only when it is probable that the expected future economic benefits or 
service potential that are attributable to the asset will flow to the municipality and the 
cost or fair value of the asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before 
they are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 


e the municipality intends to complete the intangible asset for use or sale; 


* itis technically feasible to complete the intangible asset; 
¢ the municipality has the resources to complete the project; and 


Page - 16 - 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


7.76.2 


7.76.3 


¢ tis probable that the municipality will receive future economic benefits or 
service potential. 


Intangible assets are initially recognised at cost. 


Where an intangible asset is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monetary assets, ihe asset 
acquired is initially measured at fair value (the cost}. Ifthe acquired itern’s fair value 
was not determinable, the deemed cost is the carrying amount of the asset(s) given 


lip. 
subsequent Measurement — Cost Mode! 


Intangible assets are subsequently carried at cost fess accumulated amortisation 
and impairments. The cost of an intangible asset is amortised over the useful life 
where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


Amortisation and impairment 


Amortisation is charged so as to write off the cost or valuation of intangible assets 
over their estimated useful lives using the straight line method. Amortisation of an 
asset begins when it is available for use, i.e. when itis in the condition necessary for 
it ta be capable of operating in the manner intended by management. Components 
of assets that are significant in reiation to the whole asset and that have different 
useful lives are amortised separately. The estimated useful lives, residual values 
and amortisation method are reviewed at each year end, with the effect of any 
changes in estimate accounted for on a prospective basis. The annual 
amortisation rates are based on the following estimated useful lives: 


Intangible Assets Years 
Computer Software 5-10 


Computer Software Licenses 5-10 


1.16.4 De-recognition 


7.16.5 


1.17. 


1.77.7 


Intangible assets are derecognisec when the asset is disposed or when there are 
no further economic benefits or service potential expected from the use of the asset. 
The gain or loss arising on the dispesal or retirement of an intangible asset is 
determined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 


Application of deemed cost (Directive 7) 

The municipality opted to take advantage of the transitional provisions as contained 
in Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not 
be determined. For Intangible Assets the depreciated replacement cost method 
was used te establish the deemed cost as on 71 July 2007. 

INVESTMENT PROPERTY 

inftial Recognition 

Investment property shall be recognised as an asset when, and only when: 


« it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the entity, and 
« the cost or fair value of the investment property can be measured reliably. 
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7.97.2 


4.97.3 


ere 


1.18. 


1.78.7 


7.78.2 


Investment property includes property (land or a duilding, or part of a building, or 
both land and buildings held under a finance lease} held to earn rentals and/or for 
capital appreciation, rather than held to meet service delivery objectives, the 
oraduction or supply of goods or services, or the sale of an asset in the ordinary 
course of operations. Property with a currently undetermined use, is alse classified 
as investment property. 


At initial recognition, the municipality measures investment property at cost 
including transaction costs once it meets the definition of investment property. 
However, where an investment property was acquired through a non-exchange 
transaction (i.¢. where it acquired the investment property for ne or a nominal 
value), its cost is its fair value as at the date of acquisition. The cost of self- 
constructed investment property is measured at cost. 


Transfers are made to or from investment property only when there is a change in 
use. For a transfer from investment propery to owner occupied property, the 
deemed cost for subsequent accounting is the fair value at the date of change in 
use. If owner occupied property becomes an investment property, the municipality 
accounts for such property in accordance with the policy stated under property, 
plant and equipment up to the date of change in use. 


Subsequent Measurement — Fair Value Mode! 


Investment property is measured using the fair value model. Under the fair value 
model, investment property is carried at its fair value al the reporting date. Any gain 
or loss arising fram a change in the fair value of the property is included in surplus 
or deficit for the period in which it arises. 


De-recognition 


Investment property is derecognised when it is disposed of or when there are no 
further economic benefits expected from the use of the investment propery. The 
gain or loss arising on the disposal or retirement of an item of investment property is 
determined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 


Application of deemed cost - Directive 7 


The municipality opted to take advantage of the transitional provisions as contained 
in Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an assei could not 
be determined. The fair value as determined by a valuater was used in order to 
determine the deemed cost as on 1 July 2007. 


NON-CURRENT ASSETS HELO FOR SALE 
initial Recognifion 


Non-current assets and disposal groups are classified as held for sale if their 
carrying amount will be recovered through a sale transaction rather than through 
continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset for disposal group) is available for immediate sale in its 
present condition. Management must be committed to the sale, which should be 
expected to qualify for recognition as a completed sale within one year from the 
date of classification. 


Subsequent Measurement 


Non-current assets held for sale (or disposal group) are measured at the lower of 
carrying amount and fair value less costs to sell. 
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1.19. 


1.79.7 


4.19.2 


A non-current asset is not depreciated (or amortisec} while it is classified as held for 
sale, or while itis part of a disposal croup classified as held for sale. 


Interest and other expenses attributable te the liabilities of a disposal group 
classified as held for sale are recognised in surplus or deficit. 


IMPAIRMENT OF NON-FINANCIAL ASSETS 
Cash-generating assets 


Cash-generating assets are assets held with the primary objective of generating a 
commercial return. . 


The municipality assesses at each reporting date whether there is an indication that 
an asset may be impaired. If any indication exists, or when annual impairment 
testing for an asset is required, the municipality estimates the asset's recoverable 
amount. 


An asset's recoverable amount is the higher of an asset's or cash-geneérating unit's 
(CGU} fair value lass costs to sell and its value in use and is determined for an 
individual asset, unless the asset does not generate cash inflows that are largely 
independent of those from other assets or groups of assets. Where the carrying 
amount of an asset or CGU exceeds its recoverable amount, ithe asset is 
considered impaired and is written down to its recoverable amount. In assessing 
yalue in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset. In determining fair value less 
costs to sell, an appropriate valuation model is used. Impairment losses are 
recognised in the Statement of Financial Performance in those expense categories 
consistent with the function of the impaired asset. 


An assessment is made at each reporting date as to whether there is any indication 
that previously recognised impairment losses may no longer exist or may have 
decreased. If such indication exists, the municipality estimates the asset's or cash- 
generating unit's recoverable amount. A previously recognised impairment loss is 
reversed only if there has been a change in the assumptions used to determine the 
asset's recoverable amount since the last impairment loss was recognised. The 
reversal is limited so that the carrying amount of the assei does not exceed its 
recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognised for the 
asset in prior years. Such reversal is recognised in the Statement of Financial 
Performance. 


Non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 


The Municipality assesses at each reporting date whether there is an indication that 
an asset may be impaired. lf any indication exists, or when annual impairment 
testing for an asset is required, the Municipality estimates the asset's recoverable 
service amount. 


An assefs recoverable service amount is the higher of a non-cash-generating 
asset's fair value less costs to sell and its value in use. If the recoverable service 
amount of an asset is less than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable service amount. That reduction is an impairment 


loss recorded in the Statement of Financial Performance. 
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1.20. 


The value in use of a non-cash-generating assei is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of 
the asset is determined using any one of the following approaches: 


*« depreciafed replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost 
of the asset. The replacement cost of an asset is the cost to replace the asset's 
gross service potential. This cost is depreciated to reflect the asset in its used 
condition. An asset may be replaced either through reproduction (replication) of 
the existing asset or through replacement of its gross service potential. The 
depreciated replacement cost is measured as the reproduction or replacement 
cost of the asset, whichever is lower, less accumulated depreciation calculated 
on the basis of such cost, to reflect the already consumed or expired service 
potential of the asset. 


* restoration cost approach - the cost of restcring the service potential of an asset 
to its pre-impaired level. Under this approach, the present value of the 
remaining service potential of the asset is determined by subtracting the 
estimated restoration cost of the asset from the current cast of replacing the 
remaining service potential of the asset before impairment. the latter cost is 
usually determined as the depreciated reproduction or replacement cost of the 
asset, whichever is lower. 


e service unit approach - the present value of the remaining service potential of 
the asset is determined by reducing the current cost of the remaining service 
potential of the asset before impairment, to conform with the reduced number of 
service units expected from the asset in its impaired state. As in the restoration 
cost approach, the current cost of replacing the remaining service potential af 
the asset before impairment is usually determined as the depreciated 
reproduction or replacement cost of the asset before impairment, whichever is 
lower. 


Fair value less costs to sell is the amount obtainable from the sale of an asset in an 
arm’s length transaction between knowledgeable, willing parties, less the costs of 
disposal. 


The Municipality assesses at each reporting date whether there is any indication 
that an impairment Icss recognised in prior periods for an asset may no longer exist 
or may have decreased. If any such indication exists, the Municipality estimates the 
recoverable service amount of that asset. 


An impairment loss recognised in prior periods fcr an asset is reversed if there nas 
been a change in the estimates used to determine the asset's recoverable service 
amount since the last impairment loss was recognised. If this is the case, the 
carrying amount of the asset is increased to its recoverable service amount. The 
increased carrying amount of an asset attributable to a reversal of an impairment 
lass does not exceed the carrying amount that would have been determined (net of 
depreciation or amortisation) had no impairment loss been recognised for ihe asset 
in prior periods. Such a reversal of an impairment foss is recognised in the 
Statement of Financial Performance. 


NON CURRENT INVESTMENTS 


Financial instruments, which include, investments in municipal entities and fixed 
deposits invested in registered commercial banks, are stated at amortisec cost. 


Where investments have been impaired, the carrying value is adjusted by the 


impairment loss, which is recognised as an expense in the period that the 
impairment is identified. 
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1.21. 


7.27.7 


T.27.2 


1.22. 


7.22.17 


On disposal of an investment, the difference between the net disposal proceeds and 
fhe carrying amount is charged or credited to the Statement cf Financial 
Performance. 


The carrying amounts of such investments are reduced ta recognise any decline, 
other than a temporary decline, in the value of individual investments. 


INVENTORIES 
inffial Recognition 


Inventories comprise current assets held for sale, consumption or distribution during 
ihe ordinary course of business. Inventories are initially recognised at cost. Cost 
generally refers to the purchase price, plus non-recoverable taxes, transport costs 
and any other costs in bringing the inventories te their current location and 
condition. Where inventory is manufactured, constructed or produced, the cost 
includes the cost of labour, materials and overheads used during the manufacturing 
process. 


Vhere inventory is acquired by the municipality for ne or nominal consideration (i.e. 
a non-exchange transaction), the cost is deemed to be equal to the fair value of the 
item on ihe date acquired. 


Subsequent Measurement 


Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they 
are to be cistributed at ne or nominal charge, in which case they are measured at 
the lower of cost and current replacement cost. Redundant and slow-moving 
inventories are identified and written down in this way. Differences arising on the 
valuation of inventory are recognised in the Statement of Financial Performance in 
the year in which they arose. The amount of any reversal cf any write-down of 
inventories arising from an increase in net realisable value or current replacement 
cost is recognised as a reduction in the amount of inventories recognised as an 
expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that 
the inventory was sold, distributed, written off or consumed, unless that cost 
qualifies for capitalisation to the cost cf another asset. 


In general, the basis of allocating cost to inventory items is the weighted average 
method. 


Cost of land held for sale is assigned by using specific identification of their 
individual costs 


FINANCIAL INSTRUMENTS 


Financial instruments recognised on the Statement of Financial Pesition include 
receivables (both from exchange transactions and non-exchange transactions), 
cash and cash equivalents, annuity loans and payables (both from exchange 
transactions and non-exchange transactions}. 


injtial Recognition 
Financial instruments are initially recognised when the municipality becomes a party 
to the contractual provisions of the instrument at fair value plus, in the case of a 


financiai asset or financial liability not at fair value, fansaction costs that are directly 
attributable to the acquisition or issue of the financial asset or financial liability 
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1.22.2 Subsequent Measurement 


Financial Assets are categorised according to their nature as either financial asseis 
at fair value, financial assets at amortised cost or financial assets at cost. , 
Financial Liabilities are categcrised as either at fair value, financial liabilities at cost 
or financial liabilities carried at amertised cost (other). The subsequent 
measurement of financial assets and liabilities depends on this categorisation. 


127 279 Receivables 


Receivables are classified as loans and receivables, and are subsequently 
measured at amortised cost using the effective interest rate method. 


For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue). If the Municipality determines that nc objective evidence of impainnent 
exists for an individually assessed financial asset, whether significant or not, it 
includes the asset in a group of financial assets with similar credit risk 
characteristics and collectively assesses them for impaimeni. Assets that are 
individually assessed for impairment and for which an impairment loss is, or 
continues to be, recognised are not included in a collective assessment of 
Impairment. 


lf there is objective evidence that an impairment ioss has been incurred, the amount 
of the loss is measured as the difference between the assel’s carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been incurred). The carying amount of the asset is 
reduced through the use of an allowance account and the amount of the loss is 
recognised in the Statement of Financial Performance. Interest income continues to 
be accrued on the reduced carying amount based on the original effective interest 
rate of the asset. Loans together with the associated allawance are written off when 
there is no realistic prospect of future recovery and all collateral has been realised 
or has been transferred to the municipality. If, in a subsequent year, the amount of 
the estimated impairment loss increases or decreases because of an event 
eccurring after the impairment was recognised, the previously recognised 
impairment loss is increased or reduced by adjusting the allowance account. If a 
future write-off is later recovered, the recovery is recognised in the Statement of 
Financial Performance. 


The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate, if maternal. lf a loan has a variadle interest 
rate, the discount rate for measuring any impairment loss is the current effective 
interest rate. 


T.22.2.2 Payables and Annulfy Loans 


Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, are initially recognised ait fair value and 
subsequently measured at amorised cost using an effective interest rate, which is 
the initial carrying amount, less repayments, plus interest. 


1.22.2.3 Cash and Cash Equivalents 


.Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
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threa months or less and are subject to an insignificant nsk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 


Bank overdrafts are recorded based on the facility utiised. Finance charges on 
bank overdraft are expensed as incurred. Amounts owing in respect of bank 
overdrafts are categorised as financial liabilities: other financial liabilities carried at 
amortised cost. 


7.22.3 De-recognition of Financial instruments 


1.22.3.7 Financial Assets 


A financial asset (or, where applicable a part of a financial asset or part of a group 
of similar financial assets) is derecegnised when: 


¢ the rights to receive cash flows from the asset have expired; or 

e the municipality has transferred its rights to receive cash flows from the asset or 
has assumed an obligation tc pay the received cash flows in full without 
material delay to a third party under a ‘pass-through’ arrangement, and either 
(a) the municipality has transferred substantially all the risks and rewards of the 
asset, or (b} the municipality has neither transferred nor retained substantially 
all the risks and rewards of the asset, but has transferred control of the asset. 


When the municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the assel, a new asset is recognised to the extent of the municipality’s continuing 
invelvement in the asset. 


Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the municipality could be required to repay. 


When continuing involvement takes the form of a written and/or purchased option 
{including a cash settled option or similar prevision) on the transferred asset, the 
extent of the municipality’s continuing involvement is the amount of the transferred 
asset that the municipality may repurchase, except that in the case of a written put 
option (including a cash setiled opticn or similar provision) on an asset measured at 
fair value, the extent of the municipality's continuing involvement is jimited to the 
lower of the fair value of the transferred asset and the coltion exercise price. 


1.22.3.2 Financial Liabilities 


1.22.4 


A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 


When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is beated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 


Offsetting of Financial Instruments 


Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal 
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1.23. 


7.23.7 


right to offset the recognised amounts and there is an intention io settle on a net 
basis, or to realise the assets and settle the liabilities simultaneously. 


REVENUE 
Revenue from Non-Exchange Transactions 


Revenue from non-exchange iransactions refers to transactions where the 
municipality received revenue without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and 
there is no liability to repay the amount. 


Revenue from property rates is recognised when the fegal entitlement to this 
revenue arises. Collection charges are recognised when such amounts are legally 
enforceable. Penalty interest on unpaid rates is recognised on a time proportionate 
basis as an exchange transaction. 


Fine revenue constitutes both spot fines and summonses. Revenue from spot fines 
and summonses is recognised based on an estimation of future collections of fines 
issued based on prior pericd trends and collection percentages. 


Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to 
finance property, plant anc equipment, when such items of property, plant and 
equipment qualifies for recognition and first becomes available for use by the 
municipality. Where public contributions have been received but the municipality 
has not met the related conditicns, it is recognised as an unspent public contribution 
{liability}. 


Revenue from third parties ie. insurance payments for assets impaired, are 
recognised when it can be measured reliably and is not being offset against the 
related expenses of repairs or renewals of the impaired assets. 


Contributed property, plant and equipment is recognised when such items of 
property, plant and equipment qualifies for recognition and become available for use 
by the municipality. 


After a period of twelve months all unclaimed deposits into the municipality's Dank 
account will be treated as revenue as historical patterns have indicated that minimal 
unidentified ceposits are reclaimed after a period of twelve months. This 
assessment is performed annually at 30 June. Therefore the substance of these 
transactions indicate that even though the prescription period for unclaimed monies 
is legally three years, it is reasonable to recognised all unclaimed monies older than 
twelve months as revenue. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act Ne. 56 of 2003) and is recognised when 
the recovery thereof is virtually certain. 


Revenue is measured at the fair value of the consideration received or receivable. 


When, as a result of a non-exchange transaction, a municipality recognises an 
asset, it also recognises revenue equivalent to the amount of the asset measured at 
its fair value as at the date of acquisition, unless it is also required to recognise a 
liability. Where a liability is required to be recognised it will be measured as the best 
estimate of the amount required to settle the present obligation at the reporting date, 
and the amount of the increase in net assets, if any, recognised as revenue. Véhen 
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f.2d.2 


a liability is subsequently reduced, because the taxable event occurs or a condition 
is satisfied, the amount of the reduction in the liability will be recognised as revenue. 


Revenue from Exchange Transactions 


Revenue from exchange transactions refers to revenue that accrued to the 
municipality directly in return for services rendered/ goods sold, the value of which 
approximates tne consideration received or receivable. 


Service charges relating te electricity and water are based on consumption and a 
basic charge as per Council resolution. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Provisional estimates of consumption are 
made monthly when meter readings have not been performed. The provisional 
estimates of consumption are recognised as revenue when invoiced. Adjustments 
to provisional estimates of consumption are made in the invoicing period in which 
meters have been read. These adjustments are recognised as revenue in the 
invoicing period. 


Revenue from the sale of electricity prepaid meter cards is recognised at the paint 
of sale, An adjustment is made at year-end for unused units, if material. 


Service charges relating to refuse removal are recognised on a monthly Basis in 
arrears by applying the approved tariff io each property that has improvements. 
Tariffs are determined per category of property usage, and are levied monthly 
based on the recorded number of refuse points per property. 


Service charges relating te sewerage are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage. In the case of residential property a 
fixed monthly tariff is levied and in the case of commercial property a tariff is levied 
based on the number of sewerage connection on the property. 


Service charges from sewerage are based on a basic charge as per Council 
resolution. 


Interest revenue is recognised using the effective interest rate method. 


Revenue from the rental of facilities and equipment is recognised on a straight-line 
basis over the term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised 
when the relevant service is rendered by applying the relevant tariff. This includes 
the issuing of licences and permits. 


Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 


Revenue arising out of situations where the municipality acts as an agent on behalf 
of another entity (the principal} is limited to the amount of any fee or commission 
payable to the municipality as compensation for executing the agreed services. 


The amount of revenue arising on a transaction is usually determined by agreement 
between the entity and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the entity. 


In most cases, the consideration |s in the form of cash or cash equivalents and the 


amount of revenue is the amount of cash or cash equivalents received or 
receivable. However, when the inflow of cash or cash equivalents is deferred, the 
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1.23.3 


1.24. 


fair value of the consideration may be less than the nominal amount of cash 
received or receivable. When the arrangemént effectively constitutes a financing 
transaction, the fair value of the consideration is determined by discounting ail future 
receipts using an imputed rate of interest. The imputed rate of interest is the more 
clearly determinable of either: 


« The prevailing rate for a similar insttument of an issuer with a similar credit 
rating; or 

« A rate of interest that discounts the nominal amount of the instrument to the 
current cash sales price of the goods or services. 


The difference between the fair value and the nominal amount of the consideration 
Is recognised as interest revenue. 


When goods or services are exchanged or swapped for goods or services which are 
of a similar nature and value, the exchange is not regarded as a transaction that 
generates revenue. When goods are sold or services are rendered in exchange for 
dissimilar goods or services, the exchange is regarded as a transaction that 
generates revenue. The revenue is measured at the fair value of the goods or 
services received, adjusted by the amount of any cash or cash equivalents 
transferred. When the fair value of the goods or services received cannot be 
measured reliably, the revenue is measured at the fair value of the goods or 
services given up, adjusted by the amount of any cash or cash equivalents 
transferred. 


Grants, Transfers and Donations (Non-Exchange Revenue) 


Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an asset. 
A, corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions 
attached to the grant are met. Grants without any conditions attached are 
recognised as revenue when the asset is recognised. 


RELATED PARTIES 


Parties are considered to be related if one party has the ability to control the other 
party or exercise significant influence over the other party in making financial and 
operating decisions or if the related party entity and another entity are subject to 
commen contrel. 


(a) Related parties include: 


« Entities that directly, or indirectly through one or more intermediaries, 
control, or are controlled by the reporting entity; 

* Individuals owning, directly or indirectly, an interest in the reporting entity 
that gives them significant influence over the entity, and close members of 
the family cf any such individual; 

e Key management personnel, and close members of the family of key 
Management personnel; and 

e Entities in which a substantial ownership interest is held, directly or 
indirectly, by any person described in the 2™ and 3 bullet, or over which 
such a person is able to exercise significant influence. 


{b) Key management personne! include: 
« All directors or members of the governing body of the entity, being the 


Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral 
Committee. 
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1.25. 


1.25. 


1.23. 


1.27, 


1.28. 


« Other persons having the authority and responsibility for planning, directing 
and controlling the activities of the reporting entity being the Municipal 
Manager, Chief Financial Officer an all other managers reporting directly to 
the Municipal Manager or as designated by the Municipal Manager. 


UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted or is 
expenditure that is not in terms of the conditions of an allocation received from 
another sphere of government, municipality or organ of state, or is expenditure in 
the form of a grant that is not permitted in terms of the Municipal Finance 
Management Act (Act No. 56 of 2003). Unauthorised expenditure is accounted for 
as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act {Act No. 56 of 2003}, the Municipal Systems Act (Act No. 32 of 
200), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention 
of the municipality’s Supply Chain Management Policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in 
the Statement of Financial Perfermance. 


CONTINGENT LIABILITIES 


A contingent liability is a possiHe obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or 
mere uncertain future events not wholly within the control of the entity. A contingent 
liability could also be a present obligation that arises from past events, Dut is not 
recognised because it is not probable that an outflow of resources embodying 
economic benefits will be required to the obligation or the amount of the obligation 
cannot be measures with sufficient refiability. 


Management judgement is required when recognising and measuring contingent 
liabilities. 


SIGHIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 


In the process of apclying the municipality’s accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, 
which have the most significant effect on the amounts recognised in the financial 
statements: 


Posi Retirement Medical Obligations and Long Service Awards 


The cost of pest retirement medicat obligations and long service awards are 
determined using actuarial valuations. The actuarial valuation involves making 
assumptions about discount rates, expected rates of return on assets, future salary 
increases, mortality rates and future pension increases. Due to the long-term nature 
of these plans, such estimates are subject to significant uncertainty. 
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impairment of Receivables 


The calculation in respect of the impairment of debtors is based on an assessment 
of the extent to which debtors have defaulted on payments already due, and an 
assessment of their ability to make payments based on their creditworthiness. This 
was performed per service-identifiable categories across all classes of debtors. 


Property, Plant and Equipment 


The useful lives of property, plant and equipment are based on managements 

* estimation. Infrastructure’s useful lives are based on technical estimates of the 
practical useful lives for the different infrastructure types, given engineering 
technical knowledge of the infrastructure types and service requirements. For other 
assets and buildings management considers the impact of technology, availability of 
capital funding, service requirements and required return on assets to determine the 
optimum useful life expectation, where appropriate. The estimation of residual 
values of assets is also based on managements judgement whether the assets will 
be sold or used to the end of their useful lives, and in what condition they will be at 
that time. 


For deemed cost applied to other assefs as per adoption of Directive 7, 
management used the depreciated replacement cost method which was based on 
assumptions about the remaining duration of the assets. 


For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of an independent valuater. The valuators valuation was 
based on assumptions about the market's buying and selling trends and the 
remaining duration of the assets. 


intangible Assets 


The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, 
service requirements and required return on assets to determine the optimum useful 
life expectation, where appropriate. 


For deemed cost applied to intangible assets as per adoption of Directive 7, 
management used the depreciated replacement cost method which was based on 
assumptions about the remaining duration of the assets. 


Investment Property 


The useful lives of investment property are based on managements estimation. 
Management considers the impact of technology, availability of capital funding, 
service requirements and required retum on assets te determine the optimum useful 
life expectation, where appropriate. The estimation of residual values of assets is 
also based on management's judgement whether the assets will be sold or used to 
the end of their economic lives, and in what condition they will be at that time. 


For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of an independent valuater. The valuator's valuation was 
based on assumptions about the market's buying and selling trends and the 
remaining duration of the assets. 
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Provisions and Contingent liabilities - 


Management judgement is required when recognising and measuring provisions 
and when measuring contingent liabilities. Provisions are discounted where the 
effect of discounting is material using actuarial valuations. 


Revenue Recognition 


Accounting Policy 1.23.1 on Revenue from Non-Exchange Transactions and 
Accounting Policy 1.23.2 on Revenue from Exchange Transactions describes the 
conditions under which revenue will be recognised by management of the 
municipality. 


In making their judgement, management considered the detaifed criteria for the 
recognition of revenue as set out in GRAP $: Revenue from Exchange Transactions 
and GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether 
the municipality, when goods are sold, had transferred to the buyer the significant 
risks and rewards of ownership of the goods and when services are rendered, 
whether the service has been performed. Revenue from the issuing of spot fines 
and summonses has been recognised on the accrual basis using estimates of future 
collections based on the actual results of prior periods. The management of the 
municipality is satisfied that recognition of the revenue in fhe current year is 
appropriaie. 


Provision for Landfill Sites 


The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified 
environmental engineer. The provision represents the net present value of the 
expected future cash flows to rehabilitate the landfill site at year end. To the extent 
that the obligations relate to an asset, it is capitalised as part of the cost of those 
assets. Any subsequent changes to an obligation that did not refate to the initial 
related asset is charged to the Statement of Financial Performance. 


Provision for Task implementation and Back Pay 


The provision at 30 June 20710 fer Task Implementation represents the 
municipality's obligation towards qualifying officials as a result of a new national 
grading system for municipalities which came into effect on 1 October 2009. The 
calculation was based on the difference between the current basic salary compared 
te the basic salary as per new TASK grading. The difference between these two 
packages was backdated to the implementation date of the TASK grading system. 


The provision at 30 June 2011 for Back Pay represents the municipality's obligation 
towards Section 57 Directors as a result of an amendment in ther employment 
contracts. The calculation was based actual remuneration paid versus the 
requirements of the amended packages. 


Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the 
obligation at year end and is based on historic patterns of payment of performance 
bonuses. Performance bonuses are subject te an evaluation by council. 

Provision for Staff teave 

Staff leave is accrued to employees according to collective agreements. Provision is 


made for the full cost of accrued leave at reporting date. This provision will be 
realised as employees take leave. There is no possibility of reimbursement. 
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1.29, 


1.30. 


Pre-paid electricity estimation 


Pre-paid electricity is only recognised as income once the electricity is consumed. 
The pre-paid electricity balance {included under payables and if considered 
material} represents the best estimate of electricity sold at year end, that is still 
unused. The average pre-paid electricity sold per day during the year under review 
is used and the estimate is calculated using between 5 and 10 days worth of unused 
electricity. 


Componentisation of infrastructure assets 


All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if 
known or to the date of initially adopting the standards of GRAP. 


TAAES — VALUE ADDED TAX 


Revenues, expenses and assets are recognised net of the amounts of value added 
tax. The net amount of Value added tax recoverable from, or payable to, the 
taxation authority is included as part of receivables or payables in the Statement of 
Financial Position. 


AMENDED DISCLOSURE POLICY 


Amendments to accounting policies are reported as and when deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include fundamental errors, and the treatment of assets 
financed by external grants. 
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2041 2010 
R rR 

HET ASSET RESERYES 
Revelations Rasen +1 156 466 7913 Sh? 
Seclal Contibulions Reserva oo 20 30 6S) 
Total Het Asset Reserves 41 187 G66 T 44 217 
LONG-TERM LLSBILINES 
Annuity Loans - Al amortisad cos G5 4865 629 

Balance previgushy reapoded 

Transie fom Steck loans. 

Transfer Eo Shock loins ~ 
Capitalised Lease Lighdlby - At anmortlset cost 45 265 
Steck loans 19 5 299 

Balance previously reported 

Transfer from Acnuby loans 

Transfer bo Annuity lecunes 

105 400 285 O2 315 546 

Curent Portion transfered to Curent Liabdities (5 271 434) {4 710 595} 


Annuity Loans - AE amortised const 
Capilalised Laase Liabality - At amortisad cost 


Total Long-term Liabilities - At amortised cost using the effective Interest rate mathod 100 426 501 


Fefer beloay bor mabinty dates of long farm Jlabilijies: 
The ohigations under annuity logins ans sohedided bellow: Minimum 
SNMLNty Palaneerts: 


AMCUNS payaibe Ungar 2unnuity |e: 
Payable wither ona yaar 6 579 370 3 580 461 


Payable withen two lo five years 2) 285 S23 17 257 496 
Payable after fire yaars 70 486 704 53 a4 To? 
Present value of annully obligations 87 351 Ste. 74 642 660 


Annmiaity loans al amortised cosd is calowalad at 9.46%-16.5% interest rate, wilh first maturity date of 31 
Crecermiver 2009 art last maturity date of 37 Decamber 2030. 


The obligations under fireaince leases are scheduled bala: Minimum 


lees Penne: 
Amounts payable uncher fireince leases: 
Payable within one year 49 896 147 225 
Payable within he bo ive years - 41 469 
49 698 188 6ot 
Less:  Fisura finance obligations {71 6S) (15 805) 
Prasent values of lease obligations a6 285 172 BST 


Leases are secured by property, plant an equipment - Note 14 
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The obligations under stock loans are scheduled below: 


AMOUNS paysite under stock loans: 
Payable within one year 

Payette within tao Uo five years. 

Payatte alter fina years 

Prasent value of slock loan obligations 


Refer to Appendix A for descriptions, maturity dabes and effective inbeneast rates of structured loars and 
finance. 


Leases are secured by property, pland and equipment - Nake +3 


EMPLOYEE BENEFITS 

Post Retirement Banetts - Refer to Mote 4.1 

Long Sentce Awards - Refer to Note 4.2 

Total Hon-cuormrent Empoyes Benefit Liabilities 


Total post redirement benefits 30 June 
Less: ‘Tratcter of Curent Portion - lobe * 


Balance June 


bong Service Awands 
Balance 1 July 
ConTibuteen fer the year 
Interasd Cost 
Experdilure for ihe year 
Actuanal LosstGary 


Total long service Sy June 
Legs: Transfer of Current Portion - Note fF 


Balance 30 June 


Total employes benefits 30 June 
Less: Transfer Wf Cumen Postion - Mote 7 


Balance 30 June 
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2031 2010 
R F 
Minnie 
stock loan paynentis 
1 O00 Ck} - 
- 1 O00 Of} 
7 O00 (tk) T OXH) Oe} 
oO) HH & 000 OM 
26 621 320 +8 O73 6S 
2 BOT 294 2 405 412 
26 516 t04 21 378 195 
19 691 820 tT Fe? 374 
1 OGG 254 2 SOS Te 
1 764 641 - 
[TE1 450) (66S TOG) 
4 723 205 343) 
26 514 500 +8691 B20 
{892 680) tFi6 tars 
25 G21 B20 18 973 GAG 
2664 374 2 306 200 
407 235 S74 a2g 
22 191 - 
(t26 G67) (293 Fizk 
187 137 GT 554 
3252 O67 2 644 374 
(254 733) [248 5p 
2 BOF 2a4 2405 412 
2? 346 191 20 8 S74 
1 506 S29 3170 050 
1 883 ga - 
(S80 376) {263 478) 
4970 #3 70 S85 
29 766 S67 22 46 181 
{i 247 463) (S67 CBG} 
28 516 104 21375 705 
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EMPLOYEE BEMEFITS (CONTINUE) 


Post Retire nee, Goonee fils 


The Past Retirement Banetd Plan is a defined benefit plan, of which Ihe members are made up as follows: 
reSservice (employee) members 

IresSee (EpH ee) FCT- reGeT ess 

Coninuaben members (6.9. Retiness, widaws, orphans) 

Total Members 


The Haility in respect of past service has bean estimated to bea as follows: 


Irn-senace members 
Cortinwetion meres. 


Tokal Liability 


The liability in respec of peids commencing prior te the comparallwe pest has beet 
estimated 26 follows: 
Palle 
Rk 
Mean bears 17 Té2 ST4 


Total Liability 


The munitgpality makes monthly coniributions for health care arangenredds to bie fothowing medical ait 
schemes: 


Key achuarial assumplions used: 
i) Fate of Interest 
Discount rabe 
Health Cane Cost Infathon Rate 
Met Effective Discount Rake 
il} Mortallty rates 
The PA 90 ullimate table, rated dawn by 1 year of age was used by Ihe actuaries. 
li) Monmal retirement age 


l}heas been assured thal in-service members will reine at age 60, which teen impdicithy allows for 
expected rates of gary and if-health reilrement. 


The amounts recognised in the Statement of Financial Position are as follows: 


Present value oF fund obligations. 
Met Hakdetyiiaseet) 
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Tf The 374 


2011 


14474 00 
12 100 Sk 


26 514 500 


Polat] 
R 


14 781 876 


14751 BTE 


2071 
R 


26 574 500 


26 514 500 


2010 


9 BTd Too 
9817 or} 


18 681 820 


200T 
R 


13 577 334 


13 S77 334 


2010 
R 


19 691 420 


18 6a 820 
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NOTES ON THE FINANCIAL STAFEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 
R R 

EMPLOYEE BENEFITS (CONTINUE) 
Reconciliation of present value of fund obligation: 
Presard value of fund offigalion al the beginning of the year 19691 820 17 F762 374 
Total axperises. 2 069 475 1 526 016 
Curren Serica cos 
Interest! Cost 
Benefits Paid 
Actuarial (gains}tosses a 723 205 
Present value of fund obligation at the and of the year 26 514 500 19 691 620 
Leas: = Transfer of Current Postion - Note F (B92 680} (T4168 W275 
Balance 3) June 25 621 520 18 673 6 


Saneihaty Analyses on the Accrued Liability 


In-service Conmtinualion 
er Eee ss re rt Exes: 
lia bait liao hey Total Iablilty 
Assumption (Rimi {Fum) {Rrnj 
Central Assumpalons 14.414 12.101 26.515 
The effect of movenredds In the assumptions are 2s follows: 
In-service Continuation 
members members 
lied lity Ubi Total liability 
Assumption Change (Fim) {Fumi} (Rm} % change 
Health care inflation 1 17.342 13,386 30.7) 18% 
Health care inflation -1% 12.10) 19.990 23.06} ~t3% 
Post-retinareend montadity -| year 14.441 12.575 27.456 4 
Average retiree age -1 year 15.669 12.101 2T.7T ba 
Wilhdrawal Rale - 16.062 12.101 28.163 6 
2017 2010 
R R 
Long Senvkte Bonuses 
The Long Service Borns plans ané defined benefit plans. 
AS at yearend, the following sumber of employees wens edigibke for Long Saenica Bonuses. rd S42 
2011 avit 
Key actuarial assumpbions Used: % i 
i) Rete of interest 
Ciscound rate 789%, 0.17% 
General Salary inflaton {long-term ms Wh 6.56% 
Mel Effective Discounl Fata applied lo salary-related Long Seanace Bonuses 1.50% 2.45% 
2011 2010 
rR r 
The amounts recognised in the Statement of Financial Postion are ae follows: 
Present value of fund obligations 3252 O67 2654 371 
Het lability 3252 067 2 644 371 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


EMPLOYEE BENEFITS (CONTINUE) 
The lability in respect of paiads commencing prior to the comparative year tas been 


estimated as follows: Pallet 2008 27 
Ft R R 
Total Liabality 236 2H 4 563 14 1123 6 
———————=— —<—<—<_<—_—_—=—<====_=—=—_=_—_—__ == —SE————————— 


Reconciliation of present value of fund obligation: 


Present value af fund obligation at ine beginning of the year 2 654 371 2 oe 20 
Talal expanses 410 56 240 616 
Cument servos cost 
Inberast Cost 
Banetis Pad 
Actuarial (ans dos ses. 187 137 Br 5455 
Preset value of fund obligation af ihe and of thee yeu 2 252 O8F 2 Boe 304 
Less: Transfer of Curent Portion - Nee 7 (354 78S) {248 5a 
Balance 3} June 2 BOT 2Ba4 2405412 
Seneitvity Analysis on the Untunded Accrvad Liablety 

Liability 
ASS UM pti Change (R} Change 
Cantal assumpdions 3.252 
General salany inflallon 1% 3.497 fy 
General salary infalion “1% 3.033 -F% 
AVEIage retirarbend ape ~2 WS 2.776 -15% 
Average retinarbesnd acpe 2 yrs 3.631 12% 
Withdrawal rabes ~BS 4.119 27% 
Retlreanen funds 
CAPE JOT PENSION FLD 


Tie Municipality requested detafecé employee and pensioner information as well as infosmalion on the 
Municipality’s share of the Pension and Retirement Funds assets fram the fund administrate. The furs 
adminishator oondinned thal assets of thea Paenseon ant Retremend Funds are not split per participating 
anmpiover. Therefore, the Municipality is veable bo dalamnine the value of the plan assels as defined in GRAP 
25. 


As part of tha Municipality's process to value Ihe defined benefit liabdities, the Muncipality requested 
pensioner data from the fund administrator, The find administrator claim thee ihe pensioner data lo be 
couvidental and were nf wdlling be shane bee informetion with the Municipality. Withowt dalailed pensioner 
data the Municipality was unable to calowate a reliable astimate of the accrued liabiiby in respect of 
parsionars whe qualify for a defined benefit pesslon. 


Therefore, although bah the Capa Joint Pension Fund and Cape Joint Retimamernd Fund are defined as 
defined beneié plaues, It will be accounted for as defined contribution pars. 


CAPE JOINT PEASKN FLW 


The contitkion rate payable is 995 ty members anc 12% by Council, The last actuarial valuation perfomed 
for the year anded 30 June 2010 revealed that the fund és in an sound financkal position with a funding level of 
100% (30 June 2000 - 700%). Actuaral valuations also devarnnined that there were a shortfall in the 
bane Sean Cea few chee SO pues 7) finaricial peor. 


PE RETIREMENT 


Tike contribution rale payable is 9% by menvbers and 18% by Councl. The last aquaria) valuation performed 
fer Ihe year ended 30 June 2070 ravealest that the fund Is in a sound financial position with a funding laved of 
100.3% (90 June 20S - 190.3%). 


DEFINED AY DS. 


Council conidbute io the Goverment Employees Pension Fund, Municipal Counc Pension Fund, IKATU 
Reirernent Fund ant SAMI Mational Prowdent Fund which ane defined contribution funds. The refirarrent 
banefd fund is subject to tha Pansion Fund Aci, 1956, wilh pension being calculated on the pensionable 
remuneration pald. Current cortibutions by Council are changed against aapenditure on Ihe basis of cunrent 
Serving Gosts. 

The Munkpal Councillors Pension Fund operates asa defined contribution schene. The contribulion rate 
paid by the manvbers (13,759)) and council (1555) 15 sufficient to fund the Genedits atoning fom the fund in 
the future. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


HOA-CURRENT PROVISIONS 


Provision for Rehabilitation of Landfill-sites 
Total Hon-cumen! Provisions 


Land Sites 
Balance 1 duly 


Balance previously reported 
First hime racognilion of Capttalised Restoration Cost - Al Cost- Mets 37.02 


Contibution for (he year 
Tokal provision 30 June 
Lass: Transter of Cument Portion to Curren’ Provisions - Note & 


Balance 30 June 


CONSUMER DEPOSITS 


Water & Ekecticity 
Total Consumer Deposits 


Guarantees Fed bn thew of Electricity and Water Daposite 


The fair value of consumer deposits approximate their camang value. Interest ara of paid on these amounts. 


CURRENT EMPLOYEE BENEFITS 


Cured Porien of Post Retrement Benedits - Mele 4 
Curert Portion of Long-Senvice Provisions - Mote 4 
Stak Leave 

Performance Bonuses 

Cornpensation foe Inmunes on chuty comtibutlor 
Pension kund shorttali 

Pension 

OroW pr InSEraunce 

Task Implementation 


Total Current Employee Benefits 
Tne PAS RS IT Gurren eri peo yee benedtits are reconciled as flares: 


Staff Leaye 


Balance at and of yaar 


Staff leave accrued to employees acoonding bo collective agreement, Provisson is made for the kl cost of 
aconed Isave al reporting dale. This provision will ba realised as employees take leave. Thera is no 
possibility of ralmbursement 


Performance Bonuses 
Balance al beginning of year 
Cordnibution fo cuavant porteon 
Expendstura incurred 

Balance al end of year 


Peformance bonuses ane being padd bo Municipal Manager and Directors after an evaluation of parfonmance 
by the council. Thene is ino possiblity of reimibursernenil 
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21 386 126 


1 373 SBS 


22 TBO 113 


(151 583) 


22 608 530 


3145 48 


3 149 348 


11270 645 


6031 105 
1 fT? 748 
(513 062) 


7 205 784 


(438 511) 


6031 105 


THEEWATERSSLCOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


CURRERT EMPLOYEE BENEFITS (CONTINLE) 


n connie 
Balance at beginning A year 
Gentibutton to currant poten 
Balances at and of pear 
The balance on the compensation for injuries on duty contribute reprasends the cument liability of the 


MUNiCipad ity that has not pat been ped ower bo the relewend aulheties. Thene is no posability Hf 
(ela ear erit. 


Foren 


Balance al beganning of yee 
Contrebution to current postion 
Inbenes] ons arear acoound 


Balance at end of yaar 


The Cape Join! Pension Fund's nies determine that the amphoyar must conbibute any shorttall if imeestment 
PeseEnue Gbes not realise 555. The fund indicated that ihe municipality's share of the shortfall rust be pald 
within t fingascial year. 


Pension 


Balance at beginning of year 
Contribution to currant portion 


Balance at end of paar 

Pension payments to star who did not belong bo a pension fund in 7804, according te a Fonmuda presorlbed by 
@ Collactiee agreement Payment of the amount will ocour when respective employees fetira. There is mo 
possibility of reaimbursenvend. 

Grane fas ua ree 


Fair Wale at beginning of year 
Fale Value adjusieean dusting the year. 


Fait valus ab end of year 


Shares acorving and to bea apperdioned lo staff contibuting ic ihe Saniam Group inswance scheme, The 
biming af ihe payed is uncertain. The possibility of reambursemernt is being investigated. 

Trash teow 

Balance at beginning of year 

Contibuldlon to current portion 

Ex peared ture Incared 

Balance al ened of weer 


An agreement was reached on the impamentalion of a nateral salary grading shoucture with backpay pad in 
the 20102011 financkal year for 9 months of the 20082010 financial yaar. These is no possibility of 

Pes SeTHS rt. 

PROVISIONS 


Curent Portion af Rehabllitation of Landidl-sites - Mote 4 (Rasieted 2010} 
Total Provision 
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few 28 


(725 308) 


151 583 
151 583 


15% 583 
151 5635 


Ze 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


PAYABLES FROM EXCHANGE TRANSACTIONS. 


Trade Payables. 
Insrest Accried 
Payments recearved In advance 
Plead ariticanes 
Balance previously reported 
Conmecthin of aro - Mote 37.08 
Sumy Deposits 
Corecion of anor - Land Sales deposits - Note 37.08 


Total Trade Payables 


Payables are being recognised nel of any discourds. 

Payables are being paid within 30 days as prescribed by tha MF MA. Payattes are being recognised net of 
arn CiSDOUnts. 

Tha camying value of trace and other payables approdmnates its fair vate. 


Suedr; deposits aeoude Hall, Bulldars and Housing Geposits. 


UNSPENT CONCTIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unspant Grants 


National Govermmen! Grants 
Provincial Goverinent Grants 
Other Grand Providers 


Less: Unpaid Grards 


Previncial Gewerinhent Grants 
Ciher Grand Preadders 


Total Conditional Grants and Receipts 

See appendix 0” for reconciliation of grants irom other spheres of gowearnmant. The municipality complied 
wih the conditions attached bo all grants receneed to the eachent of mewanue recognised. No grants were 
withheld. 

UNSPENT PUBLIC CONTRIBUTIONS 

HAR 

Total Unspent Public Contributions 

Reconclliailon of public contributions 


HAN 


Opening balance 
Coniiblions received 
Conditions mat - Transferred bo revenue 


Ctosing balance 

Uolfrent of previoushy disadvantaged consmunilias 

TAXES 

VAT PAYABLE 

VAT Payable 

Lass: Geniribution bo provision for impainment cf trade receivables from exchange barsachors 
Total Vat parable 

¥AT RECEIVABLE 


VAT Pteceivable 
Talal VAT receivable 


NET VAT RECENABLEYPAYABLE} 


VAT is recevanbe/payathe on Ihe cash basis. 


PROPERTY, PLANT ANE EQUIPMENT 
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2011 
R 


10 74 673 
74 587 

2 Dh 572 
5 483 602 


aS O03 
1 206 336 


21 370 773 


if Of4 fd 


1 B65 3a 


1205 370 


7 118 G88 


& Tae 487 
(f OGG Sd) 
1033 543 


3439 S92 
3435 382 


2 #06 149 


13) PROPERTY, PLANT AND EQUIPMENT 
0) JUNE 2044 


Reconciliation of Carrying Value 


Land and Guilldings 


Land 
Bulkiings 


lnfradtiucture 


Reads and Storm water 
Electricity Network 
Sewerage Network 
Water Network 
Rafuse Ramovai 
wo a " } TR RAAT RTS TRT RITTER TST Tero aa 


Canimunity Assets 


Recreation Grounde 
Community Halls 
Libraries 

Parks & Garcns 
Cemnateries 


Léaee Adceebt 
Office Equipnrent 
Othar Assets 


Vehicles 

Teas & Equipsrent 
Fumiture 
Equipment 

Special Vehicies 
Tables 

Chairs 

OflGS Equigatesrt 
Computer Hardware 
Other 


Opening Balance 
R 


105 107 466 


45 508 465 
of 507 890 


a7 222 753 


90 624 860 
26 d21 248 
70 636 O76 
86 207 did 

ahs Ge 


10 186 968 


2 896 915 
439 927 
4 894 10 
1 753 Ged 
HIS 102 


41764 591 
7 704 991 


a4 649 70d 


4 149 488 
1 $97 457 
1018 670 
2 150 096 
21721 466 
268 339 
S47 556 

1 270 O47 
1 5d4 O40 


436 951 735 


i VAetaiewsies cemesmagecimealanae asad Le ST TEA 
cee Re ee ee TS TTL TA LA TAEDA LALA A AANLATSLUMG SNA Yat) TYME Sey ga! 


Retidual Value 


Opeolng Balance Addi 
Ft 


- 41 


- 9 
. 3 
- 4 
. 44 


Hea tae fet ae fal Ga dal at 


we FTL UL MAU NL DAL OCT A vil 
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270 37z 


270 SFz 
aT 267 


176 456 
519 3441 
840 823 
14 He 


683 O20 
6o3 020 


. 2 202 164 


- ‘a 


1S O08 
G80 275 
128 868 
4427 678 
119 591 

BO fae 
101 B70 
164 208 
210 7a) 
168 540 


623 015 


Cost 


Ravaluatians 


2451414 


#670 #2 
80 Sh2 


tut 


2604 414 


Residual Value 
Addons 
rR 


' iM . : . wt i aur at aa nia Pie pare ‘f ait Fda Hg mbt HM ae ten teat 


‘i eer be Mi bull i l be aed beh he a fi Mya at 


impaleventa 
Ft 


(234 44) 


(14 500) 
(282 B44) 


(254 344) 
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Olaponals 
R 


AA RHR HS UA I NSO RRP ESA EPP BRO 0 


(1 278 105) 
(1 276 100) 


(1 278 100} 


Ciosing Balance 
R 


105 725 100 


48 DGB BOO 
of G66 300 


2G G0 O27 


94 808 316 
a1 940 789 
73 636 905 
102 341 S62 
a B32 


10 869 923 


2579 936 
830 827 
2 854 OX) 
1 763 O24 
803 102 


say? 831 
506 881 


8 Ol 716 


4204 Oda 
2577 726 
1 148 430 
2 602 77d 
21 641 048 
438 O75 
b49 S28 

1 454 255 
1 806 729 
468 510 


482 653 718 


oe td 


Accumulated Cepreclation and Impairment Lowsesk 


Opening Balance 


80 301 656 


27d 41 

6353 244 Fe 
+1 107 418 
15 654 588 


141 380 


a Ie 


1 O47 108 
402 010 
2 336 329 
1 004 388 
279 Fo2 


faa 808 
Fad 608 


7 208 6 


A711 
225 408 
225 240 
O41 241 
4.474 807 
#1 402 
95 113 
oo} SHH) 
389 dep 


73 835 #03 


Additions 
U3 


$93 486 
393 485 
4067 862 
1 768 BBB 


Bo Oo 
16 852 


ERAGE ECS A AR 


401 625 


130 226 
2? 98d 
12a 717 
BG 949 
26 753 


16874 
16 971 


41489 701 


zz S79 
168 023 
53205 
160 776 
703 506 
16 O82 
26 918 
101 611 
11 1G 

2 7d 


6 68 td 


1026 


Ravaluation 
Revereal 


(B83 488) 


(S83 485) 


r 


(933 484) 


Dlapaonols 


Ft 


(489 123) 
(45% 123) 


{488 123) 


Closing Balance 


66 015 818 


16 835 750 
147 241 


#471 418 


1 TF? 31 
425 990 
2 406 046 
1 081 307 
206 745 


141 457 
111 457 


5175913 
97 454 
124 fhe 
306 160 
404 706 

2 674 


78 431 440 


29 114 910 


Carying ¥alug 


105 735 100 


45 065 80 
87 G66 300 


263 580 502 


ees 710 191 
85 506 711 


zl; att 
WAMCUTUCE PEAT Was tase esaecseten als nail 


2 402 603 
403 930 
1 427 S84 
B61 718 
495 357 


235 dl 
a5 44 


28 112 671 


3 180 B24 
2183 205 
870 084 
1 FBO 738 
16 665 76 
241 G21 
A24, 456 
1 068 104 
1 441 120 
164 634 


403 222 278 
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20 JUNE 2070 


Reconciliation of Carrying Vaivs Coat Accumulated Depreciation and Impainmant Lopees Carrying Value 


Residual ¥alue Residual Value = impainment Residual ¥alue Revaluation 


Opening Balance Opening Balance = Additions Revaluations Additions andOlsposals = Dlapoaats Closing Balance) =Opening Balance = Additions Reversal Disposals Closing Balance 
rt R R a r Ri 


Land and Builgings #6 O70 244 . 1 OR $25 $220 248 = {165 S60} “ 103 407 456 1 120 20 Bed OF8 (1 654 415) . - TO3 107 458 


Land 348 650 846 . - . . 45 509 468 - r 7 “= - 45 508 468 
Buildings 66 419 295 - 1 O82 825 261 725 - (185 960} - Oo? 607 860 1 129 220) mea O99 (1693 319) - - 67 687 800 


nirastructure 260 SH MG 7 26 611 4046 . - - 7 287 222 783 6 581 772 2 97? B85 - r €0 941 606 226 281 0457 


Roads and Storm water 77 847 055 . 12 682 804 . - - - . 40 624 860 25 575 172 1 769 B89 - - 27 465 O41 64 204 619 
Electricity Network 241 $06 499 - 8914 749 . . - - 28 421 248 6 50 866 402 369 . - 6 353 244 2? 088 O04 
Seweregs Network 70 232 821 . 463 255 - - . . 70 696 076 10 200 O92 B17 328 - r 11107 448 64 88 657 
Water Network 84 756 350 - 2 410 664 . . - - 88 207 O14 14 950 677 B06 012 - “ 15 855 688 72 351 325 
Refuse Removal a6 Beis . - - - - . aaa 832 125 538 15 852 - - 141 300 249 4A 


‘ whee ee ee aan SORTCEATATE TIE TEE fy i Me enna tile ii ct he TRC ESOT ECP EOE LA eee Aten wy Pee ee ea eT Ee EY RTE) Oe LRM MR MASA Km ATH ATR UN Ger a Bee Oe Oe ' at 


Hy focmepheng cm monde PAAR hey th ny Mat \ Se La Lk u i wee kel Re lal tl i 1 ara ty ir ere ore ter rer ore a ni i 1 Oy TO iy ee n 7 aoe pep CLT 
if TERT A TRG SSCS CELA ce Sawa PCPA AAPA a3 Rl HERR RGA DG AR AM ARORA oe TAN Ee UAMAMGHTIRHR f 


Community Assets 8 814 823 . 272 445 - . = . 410 156 563 4716115 353 679 - - 6 080 Tad 841417 476 


Recreation Grounds 2 G24 471 - 272 445. - . . - 2 896 915 O64 825 82 280 r . 1 O47 106 1 849 810 
Cammunity Halls B30 927 . . - - - - B39 O27 afd Od 27 980 . - 4027 010 437 317 


Libraries 


3 834 000 


3 6&4 000 


2 206 612 


129 717 


236 329 


1557 671 


Parks & Garde 1 783 O24 - - - 1 75a O24 B17 408 AG 349 . “ 1 O04 358 748 687 
Cemeteries 803 102 - . . BS 102 Zuo 204 26 753 - 7 27? Bo Sed 110 
Loans Asseis 4725 £0 55 171 . - 7 Foe 991 483 5368 101 088 . . So4 Gog 1 200 382 
Offlcs Equipment 1 729 820 171 - - 1 784 981 483 6349 101 O65 - - 58d B08 1 200 382 
Other Assets OG 425 Oo 228 248 (P69 Sid} {83 184) 4 645 $64 7 OZ OOF 1 25 2d . (B87 #12) T2089 Me 27 410 249 
Vehicles 3375 630 430 757 (58 812) {6 644) 4149 468 74 059 172 399 - (66 348) an 144 3278 47 
Toola & Equipment 1 429 245 368 7OF (1 500) - 1 807 454 144 86 Be 054 - (1 500) 225 408 1 672 B43 
Furrature 879 261 144] Bo - . 1919 670 163 731 41510 . . 225 24) 74 4350 
Equipment 2 026 889 148 637 (15 400) - 2 160 096 620 800 Tad G04 . {14 263) B41 241 1576 666 
Special Vehicdes 20 003 289 1411 644 (886 350) (46 660) 24 721 466 4734 870 616 262 7 (869 126) 4471 607 17 249 659 
Tables 288 B39 - - - 288 538 67 178 14 223 . - at d02 207 137 
Chairs 449 904 95 647 {t 702) . S47 858 76 968 19 683 - {1 548) O68 113 452 745 
Offies Equigresnt 929 3a a31 513 (850) - 1 270 O47 236 870 49 419 . (850) Zag 540 975 50? 
Computer Marcwarm 1 404 286 198 $43 {5 280) . 1594 949 253 747 84 985 . (6 280} as ane 1251 497 


27 041 959 


a1 330 G2 


(7735 #54) 
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(63 164} 


406 681 736 


70 342 645 


6 223 995 


(1 G93 319) 


(387 912) 


73 60) 403 


83 O06 344 
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PROPERTY, PLANT AND EQUIPMENT (COMTINUED) 


Assels pledged 25 securty: 


No property, dant and equipmeeml, save for those financed fram finance leases, are edged as secunty for 
finance. 


Third party payments recelyecd for losses Incurred: 


Payments received {Excieling W474 444 2748 52s Oe 
Sure Deticit 414 2768 523.081 


Impairment of property plant and equipment for the year 
Impairment charges on Property, Hart and equipment recognised in stalemant of financzal perormance 


Land and Buddings 204 344 


The current economic climate wah resultant declining property values is [he main reason for mmipairment changes. 


Falr value of Land and Buildings was determine by a negiserad Valualor- hr Oa Kock. 


Effect of changes in accounting estimates 


All changes in accounting estimates were now recognised retrospectively as cotrection of errors, as if relates 
bo orginal incored! useful lives incorrectly allocated and now cormected, in tans of Ihe implamentalian 
requiranvents of Direcive d. Fudure changes in useful Ines will be measured prospectively in accordance walh 
GRAP 3. 


CAPITALISED RESTORATION COST 


Met Carryiig amounl at 1 July Sa 967 S27? Gah 


Cost 9432 64123 


Balance pravicushy reported 

First time recognition of Captalised Restoralion Cost - At Gost- Mete 3707 
Accumulated Depreciation (2 749 189} 

Balance previousihy reported 

First time recognition of Capalalised Restoration Cos - Backlog Depreciation - Mete 37.01 
ACCUM ated |rmpaanmarrts 
A Uistions - - 
Deprectation for the year {231 331) (238 625) 


Balance previoushy reported 
Recognition of Depreceation for 200Q/2010 - Mote 37.01 
[rg Tree et Ter EHS yee (59 998) {18 457) 


Balance previcusly reported 
Recognition of Depreciation for 200o2010 - Mote 37.04 


Met Canying amount at 3 June 

Cos 3452 615 
Accumugied Oa preciation (2 749 189) 
AocuMmdaled Inipaimerds (1% 457) 
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INVESTMENT PROPERTY 


Net Carrying aneount at 1 Judy 


Cost - Balance previoushy reported 
Correciion of error - Mote 37.04 
Accurate Depreactallon 
Coredion Wo emor- Mele 37.04 


fon TH? 273 


{3 3? 7 514) 


Disposals 

Capreciation for the year 

Correction of error - Mote 37.4 

Fair Value Adqjustmants - Impaamearnt 
FRiavakation incneadce 

Correction of eco - Mote 37. ch 


Het Carrying amount af 30 June 


{i 252 750) 
14 430 621 


Since the previous reporting date the hollowing Investment Property were measured in accondance with 
GRAP 16 and restaled nelrospecti web 


Cost 
AccuMHlabed Gennes labor 
Talal nf previously recognised now restated netrospesstinel y 


There ane no restrictions on the realisabilily of lovesireand Property or the remittance of revenue and proceeds 
of disposal. 


There are no coniraciual obligations to purchase, consinicl or develop imastmant property or for repairs, 
Mamsnance of anhearcements. 


Revenue derived from the cenlal of inveasinent property 1 107 OF6 
Operating axpanciure incurred on properties $529 209 
INTANGIBLE ASSETS 

Compuler Software 

Hat CamAng amount al 1 July 2 286 104 


224 105 
(437 999) 


Cosi - Restated 2010 - Note 37.03 
Accu ated AuTortisation - Rlestalad 2010 - Note 37.03 


Additions - 46 549 
Armoartisation - Phestated 2010 - Male 37.03 (273 940) 
Met Carrying amrunt at 30 Ju ree 2058 T13 
Cost 

AoouMlabed Armonisation 


The municipality previously opted to take advantage of the bransitlonal prowisiens as contained in Directs 4 
of the Accounting Standards Board, issued in February 2008. The municipality did m4 measure all ihe 
Intangihee Assets in accordance SRAP 102. 


Since the previous reporting date the fellowing Inlangide Assets were measured in accordance with GRAP 
10 and restaled rebospacively: 


Compuler softwara: 
Acoumidated amortisation on computer sofhaane reversed 


Total not prewiorsty recognise] now feslated retrospect aly 


230 357 830 


cos [26 957 50 


2o10 
R 


217 S60 426 
46 167 374 


17 2a? 279 
228 TST 273 
226 for 273 


171 793 054 


1 B57 od 


& 174 b42 


4255115 


| fe Tai 
(181 Pezs 


2 208 104 


BS0 $10 


42 851 
BB 364 
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HOTES ON THE F/NANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


INTANGIBLE ASSETS (CONTINUED 


The following material intangible assets ane included in the canrying value above 


Camying Vahis 
Remain Amortisaben 2041 2010 
Ceascription Paripd r ER 
Computer sottwarg i] 2058713 2 256 14 
Ho inlangible assel were assed having an indefinite useia life. 
There are ng intemally gerarated indangite assets at reporting date. 
There are no intangiiie assets whose tile is resdricled. 
Theta ara no intangitte assets pledged as security for liabilities 
There are no contracteal commitments bor the acquisition of intangible assets. 
LONG-TERM RECHVABLES 
Officials’ Housing Loans - At amortised cosl h2 414 ie DG 
Set Clat and Other Loans - At amotsed cost - 24iT 
52 414 50 Si 
Legs: Unamortised Discount on Loans. (7 O08) {6 463} 
Balance + kay (9 463) 
Adjustment for the pando 1 455 
45 406 So 11 
Less: 9 Cunend portion transfered fo cument recaivables (4 241) (6 Jatt} 


Oficlals Housing Loans - At armortised cost 
Spot Club and Gther Loans - At anvortises cost 


41165 43 780 
Total Long Term Receivables 41165 43 780 


HOUSING LOANS 


Housing hoans are not grandad to officials of the municipality. The outstanding amount relates to pron years 
and és shill collectable. Staff were antiied to housing loans which attract interest at 3-10%s per annum and 
which ane repayable over a makinum period of 20 yaars. These loans are mapayalle up to the year 2020. 


SPORT CLUB AND OTHER LOANS 


Sport Chub loans ara iad anymore granted by tha municipelity. The outstanding amour relates fo the 
Caledon Child and Farnahy Care Organisation which Is repayable in 2044. Loans te the value of RSG 
006 for Sport Clubs were written of in 2002010. 


All remaining amourts are collectable. 


INYENTORY 

Maintenance Materials - At cost 1614 179 ~ 
Coraction of anor Maintenance materials - Mote 37 .07T - 1 468 7G 
YWialer = at cost 769 ot OF 47) 
Total Inventory 1 883 565 + 556 058 


A reconciliation of weter losses is included in Male 4.4.4 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Total Recetvables from Exchange Transactions 
Less: Allowance for Doubt Braids 


Total Ket Recetvattes from Exchange Transactions 


Consumer dabtors ara payable within 30 days. This credit period granted is considered to be consistant wath 
the banms used in bee public sector, through established pracices and legésletion. Discounting of trace ant 
other receivables on intial recognition is not deemed necessary 

Concentrations of credit risk with psepect io trade receivables are IImited due to tee municipality's lange 
nuMer of cusioneers. Thee mwnkcnality’s historical experience in colleacton of trade receivables falls withen 
reconded allawancas. Cue Ip lhese factors, management believes [hat no additional risk beyond amounts 
prOWded for collection logess is inherent in be sunic! pedty’s trade receivables. 


RECEIVABLES FROM NOR-EXCHANGE TRANSACTIONS 


Rales 
Other Recedvates 
Acorued Fines 


Total ReceWwables from Hon-Exchange Transactions 
Less: Allowance for Doubtful Debts 


Total Mad Recelvables from Non-Exchanges Transactions 


Ageing of recefvebies 
Cuter 60 - 33 days) 


Reconciliation of Provision for Bad Debts 


Balance at beginning of year 

Contibutien to provision Reversal of prowdsict) 

Bad Dabts Wirtten Off 

Balance al ead of yaar 

Concentrations of credit risk with respect to trade recenables are limited dua to the municapality’s lange 
qumber of customers, The municipality's historical experience in colecton of fade receivables falls within 


recorded allawances. Case lo these factors, management beallawes that no additional isk beyond amounts 
prodded for collection losses is inherent in the municipality's trade receivables. 
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21 S67 263 


26 S04 733 
(23 120 SS) 


3 565 253 


12 193 409 
17 961 
5 867 659 
89 SBS 421 


115 B64 350 


Od S62 223 
20 407 456 
(14 947 ea) 


80 026 638 


2010 
R 


5 381 13 
20 77S O42 
19 550 640 
20 654 541 
4169 471 


79 538 $32 


(G2 S37 OFZ} 


16 707 860 


25 021 O36 
2 955 Jo} 
403 626 


25 280 006 
{21 725 157) 


§ 554 835 


12 512 357 


£3 197 O44 


107 B18 878 


i1 408 906 
16 276 Taz 
(5 +23 505) 


4 Sor 223 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2011 


OPERATING LEASE ARRANGEMENTS 
The Municipality as Lessee (Liability) 
Balance on 4 July 

Movement during the year 


Previously repeortecd 
faorection of error - Kete 37.44 


Balance on 30 June 


Al the Stabamaert of Financial Positen date, wirene the municipality acts as a kessee under opansting leases, it 
Wil pay operabing laase expenditure as Follows: 


Kin bo 1 Year 
105 Years 
héore than 5 Wears 


Total Operating Lease Arrangements 


Theewalerskioof Municipality is leasing plot no, 538, in Saladan, from Trasso Trading 525 (Pty) Ltd for 3 year 
during the period Seapbember 200 to Augusd 2071 with a escalation of A per year. 


Ths Munit|pality as Lessor (Asset) 
Balance on 1 Jub 
Balance prevloushy reported 
Comection of amor - Note 37.10 
Mawertert dures the year 


Balance previqushy reported 
Garection of amor - Note 37.10 


Balance on 3 June 


Atiha Stafament of Financial Posilion date, where thea municipality acts a6 a lassor under operaling laases, 
wilk receive operating lease income as folks: 


Wolo i Year 
tito 5 Ysars 
More Ihan 5 ‘sare 


Tobal Operating Leage Arrangements 


Theawaterskloa! Munscipality is leasing a number of land and some buildings to different cate payers for 
periods ranging inom 24-119 months with escalations of betesen 1% and 12% per year. 


T hes lees income was determined from contracts thal have 2 specific conditional income and does act 
Indi ude Jease Income which has & Undetenmined conditional irda. 


The laases are in respect of Jand and buildings being leased out for penods ranging until 20o4 


CASH AND CASH EQUIVALENTS 


Agealy 

Call Irmasimants Dapossts 
Prinkasty Bank Acoounl 
Cash Floats 


Total Cash and Cash Equivalents - Asgets 


Cash and cash equivalents comprise cash held and short tenn depesits. The canying amoun of bese asses 
aponckimales thair fair value. Qullanding deposits and oulstanding cheques a1 year-end are recogresed as 
pert of cash and cash aquivabeandts. 


Call Inveshnants Geposils te. an amount of Ro2 326 784 are eld to fond the Unspent Condilional Grants 
(2010: Ri 148 626) 
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116 163 


68 537 


184 700 


445 081 
1 336 949 
9a) 832 


2 Bez B64 


15 394 461 
F222 673 
Ge ana 


22 623 534 


283 O42 
44 910 


Jef 852 


45 937 


70 226 


116 163 


2 182 377 
10 563 471 
9085 550 


21 B31 455 


4587 046 
2 369 14 
5 OO 


7 361 7 
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HOTES CN THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2011 HO 


Bank twandradt of R2 O00 O00 exisis at ABSA and ABSA also has one guarantee of Rt5 O00 In the meme of 
the beneficiary, Eshouri. 


An amount of Ra 224 OO: RS) 298), included in Call Investment Deposits above, is invested in an 
instituacn which is under curalership. The curators are encashing property developments financed by the 
invesinent company before distiulion of funds will continwe , however il is expected signwticanl capalal 
hosse6 will ba incune, The dates of any possibte fulure cashflows are aod kncwn al the reporting date and Ihe 
full amount has bean impaired due to the uncertainty of collectability. 


The mutes lpality has Ihe Following bank accounts: 


Curent Accounts 
Caledon 4654 - Accounl Humber 406 7886 237 (Primary Bank Account fo mi? 673 2 309 Ti 
7 222 67S 2 360 Td 

Traffic atoount is dearad daily to Primary Bank Account. 

Caknton aS - Account Mane 405 Fa 237 (Primary Genk Account}: 

Cash book balanee at beginning of year 2 RS Tod 5 Seo 722 

Cash book balarne at and oF year ? 222 BFS 2 369 Ti 

Bank statarbent balance at beginning of pear 2 ta 695 6 726 645 

Bank stetarment balance at and of year 7 406 549 2 127 86 

Cal) nresine nt Dee Is 

Call ineestmerd depesits consist out of the following acocunds: 

Nedbank O47 BE171531 61 Medica dagesit 143 787 136 EH 

Inberneunon Capital Lt CA OOF Netice deposit 430 224 451 £36 

ABSA 66225460 Metice deposit 15 43 OS 2 64 $19 

ABSA OO BET? 047s Fede mpteon Fired 1817 2B 1 F227 GS 

Sanam Sharas Inweshmerd 89 4B7 7 Gaz 

Less: Provision for impaarmeant (4350 224) - 
15 34 461 4 S37 M6 

PROPERTY RATES 

Actual 

Rateahte Land and Guildings 42 47? S07 

Residential, Commercial Property, State [__aaarraor | 

Less: Rebales (1 347 761) {7 785 153) 

Teodal Assessmonrl Rales 41 130 046 36 728 921 


Rateable Land and Buildings 


Fuesidertial 2 Bas res 500 3501 047 50 
Busaess & Commercial Fi} 273 000 71 400 OO} 
Public bane Orgarnizadlons. 216 S29 500 216 375 50) 
Stale-tramed 132 547 000 143 477 O00 
Aqptoulhial 4044 S02 500 4027 855 Sot} 
ther Blo 2s S00 64 226 00) 
Total Aasesament Rated 8 186 438 0 S228 254 Sl 


Valuations on land and buildings ara performed avery four years. The last valuation came inte effect on 1 July 
209. Rebates were granted on land with buildings used scaly for dwellings purposes as follows: Residential - 
The first R15 000-0n the valyation is exempted. 


Rates: 

Frasaential 0 SAR 0.630'R 
Commence! 1.15cR 1.06c1R 
Agricultural 0.145cR 1. 06cr 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2011 


PROPERTY RATES (CONTINUED) 


Rabes are levied annually and monthly. Mocthly rales ane payatle by the 25th of Ihe ioliowing mordth and 
annual rates are payable botore 30 September. intenest is levied et the prime rabe plus 1% on oud standing 
morntly rates. 


Rebates can be defined as amy inconpe thal the Municipality is enditted by law to bevy, Got which has 
Subsequently bean forgone by way of nabate of remission. 
2041 2010 


Al R 
GOVERNMEMT GRANTS AND SUBSIDIES 
Unconditlonal Grants 43 654 220 33 466 640 
Equitable Share [agesazz0 || 93 108600 
Conditional Grants ST Tai 126 55 678 657 


EP WP ; 

National Electrification Program 
Munsclpal Indirastoacture Great 
MSG Funds 

Finance Management Grardt 


Spetal Gavelooment Framework 
Botivier Development Contribution 
CDOW's. 

Housing 

Upgrading Water (Senadarkial) 


DBS Local Eoonomic Dewako pment 
DBSA Performance Managemard Sistem 
SERA 


Tobal Government Grants and Subsidies 101 305 46 


The mwnicipaliby des not expect any significant changes fo the kewet of grants. 


Equitable shara 
Opening balance - - 
Grants recehaed 43 654 220 a 166 640 


Conditions me - Transferred fo revanue (43 654 22) (33 166 640) 
Cand @ions still to Be mat - - 


The Equitable Share is the unconditiong! share of Ihe revenue raised nationally and is belng allocated In 


terms of Section 214 of the Constitution (401 108 ef 1996) to the municipality ty the National Freasury. 


All registered indigents recelve a monihly subsidy as per approwed budget, funded from this grant Indigent 
subsidies is based on the cost of free basic services of R228 par month (2070: Re2e) 


EPWF 

Opening balarcs 6o4 Gi} - 
Grands received OOS Ce) bd 600 
Conditions met - Transterred to revenue (255 967) : 
Conditens sil to be ma 1427 639 6 60 


To extend sendceas to communities fiugh 2 nationally co-ordinabed approach. 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2011 


2074 2010 

GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED) R Fi 
National Ebectrificalion Program 
Opening balances - 
Grands rece wed - 2 ad GK 
Gondibons met - Transferred fo nevanue - (2 337 O00) 
Condens stl bo ba mat 
To implement the Programme (INEP) by providing capdal subsidies to muricipalilles to address [he 
alectification backlog of permanently oocupied residential chvedlings, tha installation of bulk infrastracture and 
retabditaien and rafurbeshmant of electrics) infrastuctune in onder lo improve qualily of supay 
Minicipal infrastructure Grant 
Opening balance 4905 654 7 085 394 
rants rece hed 15 4000 OCH} 20 512 COR 
Conditions mel - Transferred bo reser (20 305 654) (22 661 741) 
Conditions sdill to be ret - 4905 654 
The grant was used to construct roads, water and senverage infrasbructure as part of the upgrading of informal 
Settiamant areas (included in mais and sewerage votes in Append: B). No funds have been withheld. 
MSG Funds 
Opening balarnae - - 
Grants recenyred 1 2) O00 1 300 Ot 
Conditions met - Transferred to reawenue (1063 342) (1 SO G00) 
Grant experkdture fo be reconsared 136 456 - 

i 
The MSIG was used for building indhouse capacity io Perfonm municipal functions and stabllise institutional 
and govemance sysiams. 
Finante Management Gran 
Opening balance 2S Fr3 Zor 943 
Grants recoived 1 000 000 1 oe Oh 
Condiiians maet~ Transhened to renee {923 TAO) (1018 +70) 
Grand expendilure to be recovered 356 033 arg 7T3 
The Financlal Managenrent Grant Is pald ty Mabional Treasury bo municipadiiies fo help implament tha 
financal reforms fequired by the Municipal Finance Management Aci (MFRA), 2003. The FRIG Grant also 
pays for tha cost of (he Financial Managemert Inlemshep Programme (2.9. salary costs of the Financial 
Management Intenns). Mo funds hawe been «athiheld. 
Ings. 
Opening balance - - 
Grants recareed - 250 Oh 
Condttions mal - Transferred fo revenue (250 DOD) 
Grant expenditure to be recovered - - 
Ta Upgrade the wallar and sanitalion mastarian on the Municipal Inéoemation Managernant Query System 
Sportefield : Caledan 
Opening balance 183 O81 - 
Grants received - 601 136 
Conditions mat - Transterred bo reaver: (199 061) (206 O57) 
Gram expenditure to be recovered - 193 081 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2011 


GOVERNMENT GRANTS AND SUBSIDIES (CONTINUED) FR 


Sportheld: Gralbouw 


Opening balance 498 Gor 
Grants reoeived m 
Cand#ions met - Transfened to revenue (458 BOT) 
Caan ecpendture bo be recovered 

Spatial Development Franesork 

Opening balance a0 465 
Condibens met - Transherred to nevanue - 
Gran expenditure bo be necoversd a0 465 
Botinier Devslopment Contribution 

Chening balance 38 3S 
Conditions mat - Tranesterred bo revenue - 
Grant expenditune to ha recovered 38 425 
To oidain a policy fox dealing with develogment applications ang the payment of davefopmeert contributions 

Cow's 

Opening balsas 321 164 
Grants receabred 175 OO 
Conditions meq - Transferred fo revenue (443 685) 
Grant expenditure to be recovered 2 444 


Te provide finainclal assestance bo municipalities to cover the operational costs pertaining to the functions of the community 


dereopmant workers including Ihe reglonal coordinators. 


Project Reparation 

Opening balance 69 400 

Grant expenditure to be recoreeredd 63 4) 

Development of project plas. 

Housing 

Opening balance 13919 

Grands received 32 241 O45 

Condi tens mat - Transherred toe revenue (32 437 219) 
Grad eogpenditire bo be recovered (182 254) 
Provide housing te the indigends. 

Upgrading Water (Genadendal) 

Opening balance 

Conditions met - Transferred to newaraue 

Grark expenditure to be racowansd 

Township Oeyvelopmaent: Gennekruln 

Opening balance i? 737 

Conditions me - Transtared bo raverare (1? for) 
Grart expenditure to be renoversd 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


GOVERNMENT GRANTS ANG SUBSIDIES (CONTINUED) 
Sportafields: Vikeredorp 

Opening balance 

Comndiions met - Transienred bo newer 

Grant expenditure fo bet recoened 


MulG Furpoee Bus 


Opening balance 
Grants recenved 
Conditions met - Transferred to revenue 


Gran expenditure ho be recowened 
Main Roeds Subsidy 


Chenin balance 
Grads rece wed 
Conditions mvat- Transharrad to revenue 


Grant aqpenditure to be recowersd 


Library Subskty 


Opaniry balance 
Grants rece iwed 
Contos reel - Transtamed bo ress 


Grant expendibure to ba rectvarad 


Other Grant Providers 


Opening balance 
Grants neceatved 
Conditions me - Transferred bo ravenna 


Conditions stil to te med 

Yarous oranis were received from alher spheres of govamiment (e.g. DESA and SETA} 
Total Grants. 

Opensng halance 


Grants rece vad 
Conditions met - Transferred to revenue 


Cond ities sil fo be matlGrant expenditure to bee recovered) 


Disclosed as fellonvs: 


Linspart Cond tonal Sowernnent Grands and Receipts 
Unpaid Conditional Goverment Grants and Receipes 


SERVICE CHARGES 


Flectrici 
Water 

Retuse removal 

Sewerage and Sanitation Chargers 
Cther Service Changes 


Less: Rebates 
Total Seneca Charges 


Income foregone can be defined as any income thal Ihe Municipality is antitied by law bo tevy, Gut which has 
subsequentty bean forgone by way of rabeate or ramdssion. 


Pape 52 


2 102 


62 102 


60.000 
(80.000) 


676 000 
(G76 Go) 


{6 371) 
1 O25 521 


{663 841) 


156 300 


7119 088 
96 422 TRG 


(101 395 345) 


2 146 526 


2 328 To4 
(182 255} 


2 146 526 


45 oz 054 
a4 162 938. 
14 165 256 
13 418% O44 

ae 139 


108 733 355 


108 733 355 


a1 241 
2 157 834 


(2 195 446) 


(6 371) 


6 4t8 212 
OO S36 167 


(91 845 291) 


F715 a 


7148 626 
(29 530} 


7419 088 


of 931 2392 
O17 259 252 
+3 145 538 
12 878 805 

166 420 


06 401 287 


95 01 287 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


OTHER INCOME 


Buildirg Phan fees 


Total Other Income 


FAIR VALUE ADJUSTMENTS 


Unamonised Disocund - interest 
imestmant Property 


EMPLOYEE RELATED COSTS 
Salaries 

Cheatin 

Standin Allowances 


inemipioy nerd Fane 

Laawa Reserve Fund 

Workmaens Gempensadion Contributes 
Gonlributien to provision - Task Impeneniation 
Contribution te provision - Long Service Awacds 
Cantribution te provision - Post Retirement Medical 
Post Retemernt Finances Changes 


Total Employes Related Coste 
KEY MANAGEMENT PERSONNEL 


Municipal Manager is appointed ona 7-year comract and the Dinestor Technical Services on a 5 yaar 
contact. Aall other Directors are appended on 10-y;ear fined cordracts. There are no fosi-ampoymant oF 
tarmination baneid@s payable bo them af the end of the contract panod. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 


Fesurtere ton of thee Aone ioal Afar er 


Contibutions to VIF, Medical and Pension Funds 
Total 

Femunereton of te Director Tectutical Services 
AMWJal Rerruneradi cn 


ar Alara 
Cordrbutions te WIF, Medical and Pension Furds. 


Tolal 


Remuneration of tee Odrector Corporate Services 


Cant butions toe WIF, Medical and Pension Funds 
Total 
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HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


EMPLOYEE RELATED COSTS (CONTINUED) 


FRenunenstion of the Director Devetooment Services 
Antal Rleruneration 

Car Allowance 

Contibudions to WF, Medical aad Pension Funds. 


Total 


Fentuneretion oF the Cirector Financial Services 


Cortibutions fo UF, Medical and Pension Funds 
Total 


Pear canes Peo Of tte Director Operational Services 


Contributes bo WIF, Madical and Pansien Finds 
Total 


REMUBERATION OF COUNCILLORS 


Mayor 

Caputy Mayor 

Speaker 

Mayoral Gorimdttee Mem bars. 
Councillors. 


Total Councillors’ Remuneration 


in-sinod Gerredies 


The Executive Mayor, Gepufy Executive Mayor, Speaker and thread Mayoral committee meres are full-time. 


They are provided with secretarial suppor and an office each at the cost of tha Council. 


| certify that the remuneration of Councillors and in-kind benelits ane within the upper limits of the Framework 
ermvisaged iin section 279 of the Constibullon, mead with Ihe Ranmwnerabion W Public Office Bearer’s Act and Ihe 
Minsster of Provincial and Local Govemmern''s delarminabon, in accordance with this Act. 


US Riace 
Wien] Lee 
Municipe! Manager 


DEBT IMPAIRMENT 


Rensivatles fram exchange and non-suchange transactions - Mele 20 
Cash ant Cash Equivalenis - Mote 22 


Total Contribution to Ost Impairment 


DEPRECLATION AND AMORTISATION 


Property Piand and Equipment 
Capitalised restoration costs (Restated 2010) 
Intangibha Assets. 


IMPAIRMENTS 


Propedty Plant & Equipmand (Rastated 2010 - Mote 38) 
Capltellget restoration costs 
Investment Pirogesty 


18 207 G28 
40 224 


18 G37 852 


275d O11 
5 654 540 


af.04 


37.02 
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NCTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 230 JUNE 2011 


FINANCE CHARGES 


Long-term Liabililias 
Pension Fund Armeprs. 
Nenecurent provisions - Mote 38 


Total finance charpes 


BULK PURCHASES 
Ebectricity 

Vitater 

Total Bulk Purchases 


GRANTS AND SUBSKHES 


Indigend Subesdias 
Total Granta and Subsidies 


GENERAL EXPENSES 


PLLHIE Fess 
Bank Changes 
Clhaan and Green Progect 


[ee We ee 


fakes beeerst i pe fees 


Electricity - Esco 
Skills developmen levy 
Talephons 

Training 

Travel and suisistence 
Yate: Purificalion 

Cher -Redated 2010 


Genpral Expenses 


CORRECTION OF ERROR IM TERMS OF GRAP 3 
Capitalleed Rastoralion Cosi 


Balance previously reported 

First dime recognition of Capilalised Restoration Gost - At Cost- Note 14 

First time recognition of CapHalisad Rastoration Cost - Backlog Deprecialion - Mote 14 
Recognition Af depreciation for 20089010 - Note 14 

Recognition of impairments for 200010 - Note 14 


Total 


Aon-cunrent Provisions. 

Balance previcusly reported 
First lime recognition of Landiill Sita Provision - Carecogrised Assels - Mote 37.06 
First lime racognilion af Landfill Slha Provision - Recognised Asseds - Note 37.07 
Recognitien of Intaras Cosi on Neeourend Provisions up to 30 June 2009 - Mote 37.05 
Reco nite: of Inderasd Cost on Nen-ourrad Provisions for 200620410 - Neste 38 


Total 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


Intangible assets. 
Balance previoushy reported 
Comecton of Cost due to the implementation of Directive 4 - Nols 16 and 37.05 


Careciion Accumulated Amordisation due to the implementation of Directive 4 - Node 16 and 37.09 and 3 
Total 


Invetinent Properties 
Balance previcusly reported 
Correction OW Opening Balance on Gost due to the implementation A CNirecthe 4 - Note 5 and a7. 


Comection Af prior year movermens on Depreciation dus to the implementation A Direclive 4 - Mote 15 and 36 
Comection Af prior year impaimnents due to Ihe implementation of Directive 4 - Note 15 and 38 


Tatal 


Property Plant and Equipment 

Balance previously reported 

Correction of Opening Balance on Gest due to the Impolenvendation of Cirectwe 4 - Mote 13 and 37.09 
Comecton of Opening Balance on Accumulated Bennecialion dug to the implementalion of Darectiva 4d - Note 13 and 37.09 
Conmecton of additions dus to the implenentation of Directive 4 - Mote 13 and 33 

Conecton of por year mevenens on Bepreclation due te the implementation of Ciradive 4 - Mote 13 and 38 
Conectear of por year movervwens on revaluation reserve dus bo the implementation of Directive 4 - Note 13 and 37.066 
Conecton of pdor year deprecation movenents on revaluation due to the implementation of Cirecive 4 - Note 13 and 
Gonecten of prior year impairments due to the implementation of Direcdive 4 - Note 13 and 36 

Housing infrastructure previously expensed - Comection of opening balance 1 Ady 2006 ~ Mode 37.00 

Housing inirasinuctunre retendions not previously recognised - Correction of opaning balance 1 Jub 200k - Note 37.08 
Housing inftasiructune previously expensed - Acc Depreciation - Gormection of opening talance 1 July 2006 - Note 37.09 
Housing infrasinochure previcusly expensed - Conmection of prot pear menareands - Note 36 

Housing inftasiructune retentions not previously recognised - Cormecton of 2002010 mawemerts - Beobe 3709 

Hawsing infrastructume prniously expensed - Correction of prior year depneciation - Nate 38 


Total 


Revaluations Reser 
Balance previoushy reported 
Corecion of prior yaar movements on revaluation reserve due to the imphamentalion of Directive 4 - Mele 13 and 37.05 


Inventory 
Balance previoush reported 
Coredion of inventory measumamert dus to the Implementation of Directive 4 - Nede 37.09 and 18 


Payables from exchange transactions 

Balance previously reported 

Tarnder Fees incorrect nal recognised as income - Hote 9 and 38 

Reclassification of land sales deposits from Other Income to Deposits for Disposal of 

Property, Plant and Equipment - Node 38 

Retention fees. on housing projects nat previdusly recognised - Opening balance - Nate 37.05 
Fletention fees on housing projects not previdusly recognised - 4008/2010 mavamens - Nala 370 


Page 56 


2010 
R 


1476 444 
850 510 
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oF dra 
1 486 57S 
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THEEWATERSKLOOF MUNEIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


Accurmulated Surplus! (Defiell) 


First dime recognition of Capitalised Restoration Cast - Backlog Depreciation - Mote 37.07 

First ime reacogadtion of Landiill Site Provision - Derepognised Assets - Kobe 37.0¢ 

Recognition cf Inlerast Cosi on Noreaurent Provisions up ko 30 June 2009 - Mote 37.02 

Reversal of lease asset ona property where the laase terms are In respect of an anual lease bod the leases 
payments were calovated as Ihat of a monihly leases - Motes 21.2 and 37.710 

Adg|Ustneands to Inlangibde Asses at cost due bo the implementation of Dinective 4 - Notes 16 and 373 
Adjustments to Accumulated Ameortisation on Intangible Assets at cost due to the implementation of Directive 
4 - Medes 16 and 37.03 

Genecton of Opaning Balance on Cost (Imaesinent Property) dus to the implementation of Directive 4 - Mote 
15 and 37.04 

Ceonection of Opening Balance on Accumulabed Depreciation due bo ihe implemerdabon of Directive 4 - Meta 
15 and 37.04 

Carmecton of Opening Bakunce on Cost due to the Implarmardation of Directve 4 - Note 13 and 37.05 
Correction of Opening Bakance on Accumulated Depreciation due fo ihe implementation of Direcive 4 - Mode 
13 and 37.05 

Comection of imeeniory measurement due to the onpemeantation of Dlrectve 4 - Note 37.07 and 18 

Provision for empainmant of rade receivables from sechange transactions nal previously 

Changed against the WAT Liability - 7 duh 2008 - Mele 37.12 


Housing infrashruchure previoushy capensed - Comecton of opening balanoe 1 July 2009 - Note 37.05 
Howsing Infrastructure previously eapesed - Acc Dapreciation - Comection of opening balanee 1 Jy 20409 - Note d7.05 
Tote! 


Onarating Isage asset 


Balance previoush recorted 
Revorsal of lease assel ona property up to 2 June 000 whens the ease tens are 
in respect of an anual lease bul the leases payments were calcuebed as that of a 
monihhy iease - Nees 27.2 ant ST. 
Reversed of lease assel ona property wien the lase tens are in respect of an 
annual lease bed Ihe leases payreenis were calcvaled as that of a meondhiy laase - 
2000/2010 - Notes 21.2 and 36 


Tolal 


Operaling lease llebHity 


Balance previously reported 
Lease comreact ecteided for a further period of 2 years not previously recognised - 
S00S2010 - Notes 21.1 and 38 


Total 


Taxes. 


Balance previously: reported (labillp) 
Provision for ampainmen of trade recearables fran exchange transactions mot 
previoushy charged against tee VAT Liability - 1 Judy 2009 - Mote 37.09 
Provision for impalnnend of trade receivables fram exchange transactions not 
previously charged against the VAT Liakiithy - Ab0G2010 - Note 38 


Total 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2011 


STATEMENT OF FJMANCIAL PERFORMANCE 
Balances previoush reported 
Recogniten of Geprecialion bor 200010 - Note 37.01 
Recogniten of impainmants fer 20092010 - Hote 37.04 
Recognitten of Irlerasl Cost on Nor-ourrend Prowiskers for 2009/2010 - Mote 37.02 
Revarsal of lease assed ona property where Ihe lease lars are in respect of an 
anweual laase but the leases payments were calcuated as thet ofa monhy lease - 
Mates 27.2 and 37.10. Effect on Rend of facdities and equipmen 
Lease contract extended fora furiher period of 2 years nol previously recognised - 
20PG2010 - Notes 21.1 and 37.711 
Reversal of depreciation on iiangihia Assets due bo the implerteniation of Cereclive 4 - Notes 16 and 
37.03 
Carection of por year movements on Ceaprecation dee to the implenrentaten of Ckreciwe 4 - Note 13 
and S7.ch4 
Comaction of prior year impainnants due to the implementation of Darective 4 - Note 15 and 37.04 


Caredion of prior year fair value adjustment due to the implementation of Carective 4 - Note 15 and 37.04 
Comedion of additions due to the implementation of Directive 4 - Note 13 and 37.05 

Comedion of ocior yaar movements on Cepreckation due te ihe implementation of Directive 4 - Mote +3 
ard 37.05 

Conmecihon of incomect disposals In 2010 - Deposits raated as disposals - Motes 15 and 37.04 
Reclassification of land sales from Other Income fo Gain on Disposal of Investment Property - Effecd on 
Cher Income 

Recdassification of land sales daposits fram Cther Income to Geposits key Dispesal afl Property, Plant and 
Equippard - Mote 37.0 

Reclassification of depreciation from Gain on Disposal of Property, Pland and Equipment - Efe on Gain 
on Disposal of Property, Plant and Equipmerd 

Reclassification of dapreciation fram Gain on Disposal of Property, Plant and Equipment - Effect on 
Depreciation 

Comection of prion year impairments due to the implementabion wf Directive 4 - Mote 15 and 37.05 

Tender Fees incorrect not recognised as income - Mote 9 and 37.0% 

Provision for impairment Hf trade receivables from exchange transactions not previously change againsi 
the WAT Liability - 1 Juby 2000 - Nola 37.12 

Heusing inftasiruciure previously expensed - Comrection of apening balance 1 Jub 2009 - Mote 37.05 
Housing inasiruciive previqusly expensed - Acc Depreciation - Comection of opening balance 1 Juby 2000 - Noba 37.05 


Toba 

2011 
RECONCILIATION BETWEEN HET SURPLUSJIDEFICIT) FOR THE YEAR AND CASH 
GENERATEOHABSORBED) BY OPERATIONS R 
Surdusa Desficat) for tise veer 27 529 536 
Adjustoenis for: 
Depreciation 6 489 972 
Impalrmients 1 607 O82 
Amortisalian of Intangible Assets 27a 340 
(Galn) (Loss on disposal of property, pland and equipmani ag OFF 
Contibullon fromito employes beanedils- nen curmardt 3 500 351 
Conte bullion: fromvto en popes benefits - nonecument - expandituna incurred (290 3168} 
Contiadlon dromvto employes beets - nonscurnent - actuarial gains 4570 343 
Conbibaion to employes benefits — caren 3245 719 
Combibution io employes benefits - cumenl - expenditure incuned C1 Sot 625} 
Fair Value Adiustmants - Property, Plant and Equipriend {11 430 821) 
Contribution to provisions — bad debt 20 837 Gao 
Contribution bo provisions — bad datt - Cash ard Cash Equivakents reduced Ca 224) 
[repeat wrttben cif {14 544 040) 


Operaling laasa expenses scored 
Changes in Moen-curant provisions - Unwinding of interast 


Operaling SunfusiDech)] before changes In working capétal 

Changes in working capstal 

Increase: Cecraase) in Trade and Other Payables 

Increase] Decrease) in Unsperd Gondiliona! Govenwnenl Grants and Precepts 
Increase Decrease) iin Wiesperd Public Contribulions 

Increase’ Decraase) in Taos 

(Increase) Decraase in Inventory 

(Increase! Decraase in Trade Receivables from exchenge tansactorns 
(Inorease Decrease in Other Receivables from noneeachange transact as 
(InoreaselDscorease in Unpaid Condiional Gowers Grands and Fexopts 


Cash gooneratediabecorhed!) by operations 


Page 53. 


(1 6 O71) 


(oS fhe) 
(8 02} 
(> 423) 


557 439 
(49 416) 
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THEEWATERSKLOOF MUNECIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


2041 2010 
CASH AND CASH EQUIVALENTS R R 
Cash and cash equivalents mduded in tha cash Bow statenrand comprise the folowing: 
Cal Investments Deposits - Note 22 15 394 464 4 Sey G45 
Cash Floals - Note 22 6 400 500 
Bank - Mele 22 i222 Grd 2 365 TM 
Total cash and cash equivalenis 22 623 534 7 361 TH 
RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash and Cash Equivalents - Note 40 22 624d 54 T 361 TS) 
22 623 54 7 367 TE 
Lass: (3 115 712) (7 148 626) 
Unspent Committed Conditional Grants - Note 10 (2 326 TH4) (7 148 626) 
Less: Unspent loans (5 76 228) - 


Resources avallabts for working capilal requirements 14 507 B22 213 124 


UTILISATION OF LONG-TERM LIABILINES RECONCILIATION 


43 


Longeierm Liabililies - Note 3 105 400 285 a2 615 546 
Used bo finance propesty, plant and equipment - al cost (115 WBF 213) 89 BGO 445 
(5 TE 928) (6 253 S93} 
Cash sei aside for the repayment Af long4ann llabildies - 6 653 899 
Cash iveested for rapayment of long-tenn Ilabilities (5 766 928) 
Lorgdiarm labllities have been wlilized in accordance with the Municipal Finance 
Management Act. 
BUDGET COMPARISONS 
oii 20141 11 2011 

Operational R R R 

(Actual) (Eurdget) (Variance) (*e) 
Revenue by source 
Propedty Rates 44 130 046 47 000 00 130 046 os 
Govammert Grants and Subsidses. 101 366 347 103 449 Ger (2 054 230) (2h) 
Public Contibulions and Conations 58 235 - O59 235 100% 
Third Party Payments 414 276 - 414278 100% 
Fines 3627 434 4073 300 {445 866] (115%) 
Fair Vatue Adjustments 11 432 276 - 11 432 276 100% 
Service Charges 106 733 355 121 385 744 (12 FS2 389) (10% 
Rertal of Facililias and Equapmant 41341 701 7 780 O00 {428 294) (24%) 
Interest Earned - extemal investments 1 664 552 1700 O00 . {35 448) (2) 
Irderes] Eenned - outstanding deitors 7 388 348 & O00 (en {670 662] (B+) 
Licences and Perms 2 642 47d 75 OOD 2 53F 474 a385% 
Agency Saenvices 1 778 155 1730 O00 45755 3% 
CH Dee Bcc: 2 450 340 39 301 T&T (36 850 a7) (940 

284 536 141 S22 596 456 (ar 756 317) (1250 
Expandibure by nabure 
Employee Retated Costs 06 475 594 O2131 805 (4 343 799) 5 
Remuneratken of Comncillars 6 Os SEO 6 082 O00 59 640 (14 
Gabt Impaimn end 18 637 B52 7 158 499 (11475 353} 160%. 
Repreacialion and Amertisation T 163 918 22 195 S47 14 972 026 (685) 
Impainmants 1 BOF O82 (1 607 092) (100%) 
Repairs and Maintenance 14 O64 054 16 940 S00 2 9306 46 (17S) 
Actuarial tosses 4910 343 (4970 443) (100%) 
Finances Changes 10 $34 109 10 855 905 {78 204} 1% 
Buk Purchases 34 7S OFS 34126 Tis (B67 361) 2% 
Conraced sanices 0 945 008 14 05 $37 4 056 G23 (2950) 
Grants and Subsidies 427 760 BOK) OOD Tz 240 (14%) 
Operating Grant Experdrture 2f 555 606 40 000 O00 12 440 364 (3150) 
General Expanses 22 S86 663 38 Of4 1231 14 035 276 (37) 
Loss. on disposal of Property, Plant and Equiporeri Tas OTT - (TBO ST?) (100%) 
Fev Value Adj simends - (& 470) 8470 (100%) 

257 300 605 252 055 266 2d Te? 601 (a) 
Het Surplus for the year 2T 529 536 40 540 182 (12 B83 716) (32) 
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THEEWATERS&LOOF MUNICIPALITY 


NOTES OWN THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2011 


Exprarditunre by Yobe 


Executive & Counc|| 

Finance & Administration 
Planning & Development 
Commundy & Secial Sandcas 
Housing 


Enaronmertal Protection 
Waste Manapartend 
Taste Wwalar Manageme 
Fool Tras port 

i abew 

Electricity 

Obteer 


Capital expenditure by volte 


Exaoulve & Counce 
Finance & Adkministralicn 
Housing 

Sport & Recreation 

Waste Water Management 


2011 
R 
(Actual) 


43 676 B44 
Sa 186 400 
12 536 583 
4342 $18 
3 ft3 BBE 
10 865 176 
f 65d S78 

170 202 
21 256 036 
17 454 080 
22 869 G07 
27 961 BO6 
41 647 714 

485 664 


for 309 605 


2011 
R 
fActual) 


fe 164 
1 480 Ses 
9602 493 

683 O20} 
4040 a29 
S779 456 
14 134 348 
3 680 230 


44 623 0173 


40 683 S7é 
62 437 Beg 
15 196 S44 
5100 446 
47Td eo 
10 748 33) 
£164 05S 

189 a5 
17 026 383 
16 378 6G 
26 096 S80) 
29 164 14 
417716 86+ 

a73 538. 


262 063 136 
——————————————— 


2071 
R 
(Bud pet) 


BOD 447 
3460 635 
2o 345 9768 

6o1 668 
41 364 387 
13 602 365 
16 S77 195 
6 Ole 212 


B2 043.031 


The main reason for the poor seending of capital is the Budget for housang of ROS 343 918 which was 
IncoTecty Hacad under capital instead of operating. Ifthe budget was placed under operating eqpenditure 


Ihe actual spending on capital projects will be 66% insiaad of 54%. 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE OS ALLOWED 


Wnauthorreed aoc nen cite 

Reconciliaten of Uneawihonised eqoend lure: 
Opening balance 
Unauthorised expenditure cumant yaar - capital 
Unauiho ised expeanditue cument year - operating 
erithen off by councl 


Unauwlhoised expenditure awaiting authedisalhon 


The migin ragscns for the unearthed soperditune are dhe intuffichand buchpet for non-cash transachons such a. 
eddidenal provision for couitful debis and addtional deoneciaion on fred assets. 


Fru and | expen 


Reconcillalion of frulttess and waste expenditure: 
Opening balance 
Wiritten off by counail 


Frultiess and wasted expenditure awaiting further action 
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{7 O16 734) 
(10 248 460) 
(2 661 964} 
(257 528} 
(1060 444} 
416 646 
(505 681} 
(19 783} 
4234 653 
(924 520} 
(5 236 973} 
(1212 328) 
(69 147} 
142 126 


(24 754 434) 


2011 
rR 
(Variance) 


(70 273) 
(1976 966) 
(19 744 425) 
(8 668) 

(6 G23 $58) 
(4.422 899} 
(2442 247) 
(2 121 982) 


(37 420 018) 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES CN THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


Reconciliation of imegular expenditure: 
Opening balance 
Irregular expandtiune curmarnt year 


Immegular esqpenditura awailing furher action 


Alon-Commance WA Supa Chag] denegement Policy - 7 Gucéations nof obtained - 
POOH 2010 = Aoi 365 Tod and 207 2OTT = A Oe Oe 


Acquisibon fom persons employed in the Stale - A Girector of Aled Ants is a Director af 


Oversinaad Minnicpaty - 20082010 = A 664 70 and 2oTo 2017 = 
A ido 270 38 


Water distribution losses 
~ Kilolitres purified 
- Kilglitres Inst during distibwion 
- Percentage lost during distribution 
Electricity distribution lopees 
+ Lins purchased (Kiavh) 
- Unets los during distibulion (wh) 
- Percentage lost during distributioss 
ADDITONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


CONTRIBUTIONS. 


pening balance 
Counc! subsor phones 
Aurecunt pald - current yee 


Balance unpaid fincluded it crediters| 


Opening balance 
Current een a@uidit fee 


Exiamal Audit - Auiditor-senaral 
Auge Gaon rntttess 


Amount paid - Cured year 
Balances unpaid {included in creditors) 


¥AT - 1 


Opening balance 

AUT CHUA: PeHOet aE - CUM EeH TE yee 
AUTHHITNS PeHOene - penis Years 
AUTH Caine - current eer 


Closing balance - Receivable 


VAT 

VAT is payable on the recealpt basis. Ondy once payed is received rom the debtors Is VAT paad over to 
SARS. All VAT retums have been submitted by the due date throughout the year. 

Val in Suspense ue to cash basis af accounting 


Ingpad VAT 
Outpad VAT 


Piece vable 


WAT Is payable/recelvable on the cash basis. VAT is only pald over to SARS once cashis received ftom 
debters and ont cdained irom SARS once payment is made to creditors. 
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1 306 374 - 
Ba O81 1 805 374 


2146 355 4 505 374 
———————— ———————— 


4134 910 3104174 
968 125 482 200 
8.90% 15.59% 
62 214383 61 563 377 
5 095 24 5042 Fat 
B.19% 8.1% 
436 702 AOL STF 
(496 702) {401 aff} 
2 363 731 1410 764 
2 300 616 1 810 Fed 
54115 - 
(2 383 731) (1 80 Fes) 
1 F26 525 
4968 427 
(1 728 525} 
(554 STF 
(558 450) 
1 205 370 2 406 049 
2? 050 53 
(18 922 274) 
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THEEWATERSKLOGF MUNICIPALITY 


NOTES GN THE FINANCLAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


ai 2010 
R R 
Opening balance - 
Curent year payroll decutions and Council Conti butions 12 223 B40 9 624 455. 
AUTH pak = CuTertt sex (12 223 S40) {9 624 495) 
Balance unpald (included in credilors) - 
Opening balance - 
Curent yaar payroll deductions and Council Contributions 2e OS? 715 18 45 162 
Arun paid - cuirant year (22 O57 715) (16 945 162) 
Balance unpald jincluded In crechiors) 
zut4 2010 
R R 
Oulstand|ng Outstanding 
more IF St More than S} 
days days 
Damon M 254 5 2o7 
Mazemie Wf 5 G65 
Wood 2 5 Gg 153 
Pheer I - Ro? 
§ Balrd 565 
L Mde Bran Tae 
CT J Simmers oe 
C Booysernnett ray 
Appel lM - 7 450 
Tolal Councilke Acear Conaurer Accounts 15 d23 13 ga7 
Deviahons from Suppty Chain Management Regulations wens approved by ihe Accounting OFieer on bh 
ioioning catagories: 
Barberi Baetwed 
Lass than F39,004 and F200,007 and More than 
R30, Ra} OOo Fz Heo, 000 Pot (MH), O04 


the Ann orenidusy coTinied the finance! staternenis snd can do if jt 9 retetive short time period: 
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THEEWATERSKLOOF MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDER 30 JUNE 2011 


Section! 26(1) af the MFA requires municipalibies to submil the financial Statanents within 2 months after 
the end of the franca year. The muniipadihy submitted ils financial slaterenis 2 days late. The reason for 
this lake submission is mainly as a rasull of the huge Implicadions of the implementation of GRAP 16 and 
GRAP 17. 


Section 32 (4) (a) of the MFM stabes thal the accounting officer must promngaily inform ihe manor, the MEC of 
hocal government in the provinoe and the Auditor General inoariting of any Unauthornsed, sreguiar or inatiess 

and wasteful expandituna incumed by the municipality. The municipality ded not Indorm the relevant pares as 

requared by the section. 


Falah 
R 
CAPITAL COMMITMENTS 
Commitments in respect of capital expandibure: 
Aporoved and contracted for- 29441 0o4 
Infra sinchure: 
Total 


Ties. eqgpenditune will ber financed from: 
Extamal Loans 6 297F 54g 
Coenen (rants. 22 Ofd 545 


FINAMCLAL RISK BANACEMENT 
The activibies of the municipality spose # to 4@ vanety of financial risks, including market risk (comprising faa 
value Inerast rate isk, cash Row interest rate risk and price risk), credit risk and liquidity risk. The 
MUNiciadity's Overall ASk renkeperient progrerwne focuses on Lhe unpredica ety of financial markets arc 
seeks to minimise potenial adverse effects on the mwnicipality's finance! paronmance. 
(a) Foreign Exchange Currency Risk 

The murscipalay does not engage in foreign cumency transactons. 
{b) Price risk 

Ths murscipalily is not exposed fo price risk. 
{c} Interest Rate Risk 


As ihe municipaliby has significand inferesi-bearing liatdllles, ihe entity's income and operabing cash fhows 
are substantially dependend on changes in market interest rates. 


The rmrunicipalliy anamymes its pobarntiod el lo interest rete changes on a continuous basis. Different 


have on che surpus/defied forthe year. These scenarios ane only simuaked for fables which constitute 
the magonty of Inmbenest bearing liahllities. 


The nunicpadiby didi not hadige against any interest rabe risks during (he cumert year. 
The potential impact on the endib’s sunplus!defict for the year dee bo changes in interest rales were as 
Re koner: 


1% (200 - 0.500 increase In interest rales {82F 332) 
0.55% (2010 - 6.5%) Decrease in infereast rates 413376 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE TEAR ENDED 30 JUNE 2011 


FINANCIAL RISK MANAGEMENT (CONTINUED) 


(d| Credit Risk 


Credit risk is the risk that a counder party to a financial or nonfinancial asset will Fail to discharge an 
Obligaten and cause the munkcipality to incur a financial loss 


Credit risk consist mainly of cash daposils, cash equivalents, trade anc other receivables and unpaid 
conditional granis and svbeaias. 


Trade and other debtors ara dischosad net alter provislons are made for impainnerd and bad celts. Trace 


and immaterial naluce of individual balances. In the case of consumer Gebtors the municipality effectively 
has the right to lerminabe services to customers but in practice this is difficult to apphy. In the case of 
Getdors whose acoocunts become In armears, Connell andeavours Ip collect such accourds by Wewying of 
penalby changes”. "demand for payment", “restriction of services” and, 25. a last reson, "handed corer for 
cdlecion", whichever procedure is applicable in tems of Council's Credit Control and Bebt Collection 
Policy. 


All rates and services are payable within 30 days irom invoice date. Refer to note 19 and 2%) for all 
balances outstanding bonger than 30 days. Thage balances represent all debtors at year end which 
defauited on their credit terms. Also refer fo nie 79 for balances Inchuaded in recervables thal were fe- 
negotiated for the partod under revien. 


Mo repenvaldas are pledged as security for financial liabilillas. 

Due to the short lem nature of receivables the camying value disclosed In note 19 and 20 of the Financial 
Statements is an ap oxiaton of its fain value, interes! on overdue balances are included at prime 
lending raba ue 1% whene appicabhe. 


The revision for bad debts could be allocabed behyeesn the differant dasses Af debtors as Fallows: 


2011 2011 Pala 
% R % 

NorrEachange Repevables 
Rates 25.65% 23 t2o 545 22.26% 
Exchange Receivables 
Servines. 74.31% 66 899 (O35 7? 74% 

100.004 00 026 638 100% 
The municipality onty deposits cash with organisations allowed in tenms of ihe Cash Management Policy 
with high quality credit standing. No cash and cash equivalents wera plextged as security for financial 
liabdities and no resiidions were paced onthe use of amy cash and cash equivalents for the period 
Under review. Alihough te credif risk pertaining bo cash and cash equivalents are considered to be btn, 
the maxim eugene are dischosed balcrr. 
The isk pergining bo unpaid conditional grants and subsidees ane considered bo be vary bow. Amourts 
are receivable irom nakonal and provincial government and theve are no sxpeclation of counter party 
detaull. 
Long-tenm Fiecsivables and Other Qebtors are individually evaluated annually at Balance Sheet date for 
imepeimnerdt cr discounting. A respon on the various categories of debtors is dralted to substantiala such 
avalualion and subsequent impainmerd / discounting, where applicable. 

2011 
R 
Financial assets exposed to credil risk al year and are as Toles: 
Long bern receivables 45 406 
Recevables from exchange fansactinns. 22 af 459 
Recebables from nonexchange bansacthHs 4304 052 
(Cash and Cash Equivakanis 22 G24 534 
Unpald conditponal grants and subsidies 182 255 
49 525 706 
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THEEWATERSKLOCE MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


FINANCIAL RISK MANAGEMENT (CGNTINUED| 


je} Liquictty Risk 
Prudent liquidity risk management implies maintaining suficlent cash, the avaitabdity of funding thmugh 
an adequate amount of committed cnedit Facilities. Que to the dynamic nature of the undertying business, 
ihe reasury mainéains flesdbdity in funding by malntalning avadabilay under crecel lines. 


The ernity’s risk to liquidity & @& resad— Af ihe funds available to cover future conumibmenis. Tie encity 

Manages Fiquidity risk through an ongoing review of futune commitments and cradil facilities. 
FINANCIAL INSTRUMENTS 2074 20-0 
In accordance with GRAP 1044 the financial instruments of the municipality are classified as fellows: 


The fal value of financial instruments approximates ihe amonised costs as reflected balk. 


Financial Assets Classification 

Long-term Receteabies 

CHiicials Housing Locuns Finacial Instrunents at amortiged cos 52 414 56 086 

Rates (Re-negoilabed bannsh Fingarclal Instrurends at amortisad cos - 24aTT 

Recelvables 

Receivables fram exchange bransactions Financial instruments at amctised oost 22 370 459 16 701 20 

Place vebles from noneescheinge transactions Financial insttuments at amortised cost 4 4 052 2 654 330 

Other Racehrables 

Goverment Subsidies and Grarts Financial instruments a amotised cost 182 255 29 536 

Currant Portlon of Long-term Recelvabies 

Officials Housing Loans Financial insttumerts al amotsed cost 424i > Aad 

Sport Club Loans Financial instoaments al araeised cost - 24fT 

Short-lanmn inesstinenl Oe pots 

Call Deposits Financial instants at armortised cost 15 394 461 4907 046 

Bank Balances and Cash 

Bank Balances Financial instruments at amordtised cost ¥ 222 673 2369 704 

Cash Flaais and Advances Fanancial instrursents at amordised cast 6 4c) 5 OWN 

43 S36 $54 27 013 411 

SUMMARY OF FINAMCLAL ASSETS 

Financial Insiruments al amortised cost 49 536 955 27013 411 

Al anvortised cost a9 536 955 27013 411 

Chess lfication 

Long-term Liakilitlas 

Ancuaty Loans Financial instruments ai amcrtsed cost 90 70s 893 6? 354 o32 

Caplallsed Lease Liahdity Financial insitumants al amotsed cost - ae 914 

Payables from exchange transactions 

Trade creditors Financial inghuments al amortised cost 10 FT4 673 T 390 47d 

Interest portion of long term liabiliias Financed inshnanents af amortised cost of4 687 SO S445 

Feteniions Financed snsiemiants af amortised cost 5 483 602 3 50F 31 

Deposals Financial ansiramerds al armcestised cost 596 Ot 93 443 

Other Payables 

Goverment Subsxkes ant Granis Financial instrurmerds at armerdised cost 2 326 7E4 7148 626 

Current Portion of Long-term Liabilities 

ANMity Loans Finaacial instrurbends at amorised cos S$ 223 195 4577 oti 

Capitalised Lasse Liability Finaacial instrurees at anetised cost 45 2782 133 O2T 
116 142 O26 92 003 373 

SUMMARY CF FINANCIAL LIABILITY 

Financial insteumants al armeartised cost 116 142 026 92 003 373 
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THEEWATERSKLOOF MUNICIPALITY 


HOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


EVENTS AFTER THE REPORTING DATE R K 


The municapality has no events after repering dake during the financial yaar ended 201 0/2011. 


IK-FUND DONATIONS AND ASHSTANCE 


The municipality did not receive any in-kind donalions of assistance during the yaar ender review, 


PRIYATE PUBLIC PARTHERSHIPS 


Counc hes not endered indo any private public parinerships during the financial yea. 


CONTINGENT LIABILITY 


Hone 


RELATED PARTIES 


Key Management and Councillars rceadve and pay for services on ihe same teams and condilions as ober 
ratepayers | rasibents. 


Related Party Transactions 
Rates-Leviedi Service Charges Olher- Levied 1 Outstanding 


Jul 10 - 30 Jun - Lewed 1 Jul 10 Jul 10-30 Jun Balances 30 
ii - Juni 11 Jue 2011 

Year ended 30 JUNE 2011 

Counellars 22 BSS 149 443 4) 493 89 aTa 
_ Ge Bruyn F2i 26 T36 
¢ Sinumers - S02 a2 
M Daron - 254 254 
C Voce? - 4033 5 993 
§ Balrd Ba a0 565 
C Booysentieh 1 §30 212 
J Nellie 3 SEB 

C Nowember 952 546 TSe 
K, | Papier 1045 16 O14 1553 
© Punt 3 646 g O53 1016 
Md Tshaka - 3175 247 
C Vosioo 6 08 14 703 1 463 
G Abrahams 1 O48 20 465 - 4 O44 
G Caralsa 2 546 4 364 119 0 465 
A Cunde 605 4473 39 844 40 140 
Mde Vet . 10 874 - 331 
P de Wet 450 3 - 11475 
J Herdiricks 3407 2421 185 524 
(S Kowpetondiver 705 ar 130 - 3 oh 
AA MAG cae - 5 353 + 345 6 151 
| Slletou - 1937 . aay 
LI Sipura 68 2510 24f 
Senior Management os . - 
Jan Bemeard 4 483 9 447 . 1 7156 
Honay Gasyiya - By 635 - 3813 


The rales, service changes and aher changes ana in acconance with approwed larifis that were advertised bo 
Ihe public. Wo bed debt eqpenses have been recognised in respect of amounts owed by related parties. 


Related Party Loans 


Since 1 Judy 200M loans to councilors and senior management amployees ate not pennaited. Loans granted 
prior to this dale ane disclosed in note 17 to the Anqual Financial Stabements. 
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THEEWATERSKLOOPF MUNICIPALITY 


MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011 


RELATED PARTIES (CONTINUED) 

Compensation of key management personnes! 

The compensation of key management personnel is set out in note 28 fo the Aunnual Financial Statarneents. 
Other related party bansactons 

The following purchases were made during the yaar wheres Councdlors or slaff have an interest: 


Adr A. Theunissen — painter - Geode of Coneciior O00, Fiasters 


Sinking Shins Traweg 5 - Ta 84 Blekivese Werke - Oecoratve sireetights - Son m 
few of Daputy Director: Efectrical 


TRANSITIONAL PROVISION TAREM ACCORDING TO THOSE IN HHRECTIVE 4 - TRANSITIONAL 
PROVISIONS FOR MEDIUM AND LOW CAPACITY MUNICIPALITIES 


The municlpalihy uitised the transitional provisions provided for in Directive 4, lssued by thee Acocuiing 
Standards Board, for tha orior periceis. The municipadty Is classified by the Nalional Traasury as a medium 
Capa thy municipality and as a consequence the municipality must campy with all tha GRAP Standands 
apdicatle at the reporting date. 

GRAP 185 - Provisions, contingert llabilities and contingent Assets 


Tire municipality did nod measure the rahabilitalion costs of the refuse sites in the past in terms of Banective 4, 
issued by thea Accounting Slandands Board. Since the previous reporting perhod the munici parity recogn|sed 
bee foi noMecLTant provisions: 

Reise tip-sibes financed by way of a prowision 

GRAP 17 - Property, Plant and Equipment 


Since the previous repesing dala the Following Property, Plant and Equipment were measured in acconance 
wah GRAP 17 and restalad retrospectively: 


Property, Plant and Equigenant 


AcCcumUated depreciation on Propety, Plant and Equipment 
Accum Wetted impairnneards 


Total not previously recognised mow restabed retrospectinehy 
GRAP 102 - Intangible Assets 


Since the previcus raporting date the Following Intangible Assets were maasured in accordance with GRAP 
102 and restabed reiraspectivehy: 


Computer software, 
AccUmuated amonisation on computer sottwrars 


Total net previously recognised mony resiated retrospectively 

GRAP 16- Invesinend Properties 

Since the previous reporting date the following Investmend Propecties were méeasiwred in accordance with 
GRAP 16 and restated relrospectid yc 

iinwesimnent Properties al falr value 


ACCUM aed depreciation on Invesimnent Properties 
ACCUM ahead EN PaNMErts 


GRAP 12 - lmvarntorias 


Since the previous reporting date tha following Invesimert Properties ware measured in accordance with 
GRAP 16 and rasiated rabrespectively: 


Emergency materials 
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APPENDIX 4 - Unaudited 
THEEWATERS#LOOF MUNICIPALITY 
SCHEOULE OF EXTERNAL LOANS AS AT 30 JUNE 2011 


EXTERNAL ae Loan | Redeemable | Balanceal | ~ — Bakanceat | 
Humber laeaehyee 2010 


| Redesmed | Balance at | 


LONG-TERM LOANS 


Ptcck Loans 

CHE SA. - 20) eer OBS 1109973.1 s103 2029 

DBSA - 15 year 997% 1109913.2 JT 2024 

CES = 10 year 10.00% 1103313.3 Pt Bi =| 

DESA - T year 995% (1033915.4 STAR A0I6 

DBSA 10.0655 ILoan Mo, ics S103 2008 
Loan Mo, 1974874 

DBESA 2.46% 20 year S.46%% [Electricity S11 204 
Loan Me. 114a7/4 

DBSA 9.49% 5 year 9.49% [AdmintComRalusa S14 200g 

Total Long-tenm Loar 

HHUTY LOANS 

hnirastructine 

(OBSA 19.95% 10 year TASS, | Programs 11 1781 oe 14 4537 74 
Loan Me. 104 48774 

DESA 9.46% 20 yaar 0.46% | Electricity 11 ed f 473 758 


Lana Pfs, V1 ere. 


DBSA 9.49% § year 049% |AdmintComRaefusa AAAs - - 

ESA, 174 |Loan Ne. 180i SOG 2013 11 976 345 1 322 O47 

DESA, 41.44%. | Loan Ne, 1054 Od Faas 10 O12 661 10 072 691 9 810 450 
{Mun Bulldings) 

We SA 11.35% [17794 a1 . 209 fat 
BSA 12.00% |{Roads) 11753 COT ety | 107 Ge 
1 2SA. 11.35% |(Sewserage] 11782 s1iw2o14 101 265 
(Water Service) 

4 BSA, 12.0864 | 717s) Ty aed) | 22 743 
(Blecticity, VWaler 
ABSA 11.14% | Sewerage) 108581 31122018 1289 194 
ABSA 11.74% |(Sewerage T0652 S11 22040 125 656 
DBSA 10.05% 30 yea 10.05% |( Sewerage] 13050 3122043 176 472 
DESA 15.308 15 year 15.3086 |(ERecticify) 13082 S112 2 
ABSA 11.36% j(Sewerage) 13061 Sia 4 50 211 
ABSA 11.35% | (Sewerage) 13062 Sia 4 47 960 

(Murscipal Buildings) 
ASA 12.00% [1ST le Pea 
(Mumeclpal Bulldings) 
17.75% [13060 S221 
12.25% [(Electriclhy} 13063 31 t2209 
(Water Saritceh 
11.78% [13056 ate2011 
(Water Sercce} 
ASA 7 17.00% [+3064 aata2010 
DBSA 16.50% 710 year 16.50% | Pocanks} 13254. Sit22009 
ardaun TOR 20 yee 10.00% [405157 00.00% SiN 22010 
(Sewerage; 104013 
waSA W.27% [127 OA Ot Sin 22015 
(Water Sarvica} 
BSA W.27H O22 TOS tot) 312015 
133435 16.504) 
DOSA TE 50% 20 peu 16.50%. | (Electricity) 314 2/2019 
Electricity (15.75%) 
OBSATS.75% 20 wear 1S.755 |(13705 02) SO 2020 
LALF 15159. 
ABSA 12005. 1(17.55% K11806/101) 31 22010 
Meteor - Elec(75.00%4) 
ABSA 114 TO 39 22013 
DBSA - 20 year 9.65% |105313.1 J10Sta028 
DESA - 15 year OOPS |105315.2 ST Datap24 
DBSA- 10 year 10.00% |105313.3 J1NS2018 
DESA - 7 pear 9.55% |W313.4 S1S2016 
LALF t5t50.9 
ao 12,004 TTA) fvaber} ot 210 
STANDAROG BANK 11.67% 72 480 O09 
STANDARD BANK 11.72% f2 479 961 
DBSA 17.068 | 10381773 
FANDARD BANK 12.22% 2f2 400 Sf2 
BANK 10.45% 406 $85 8f2 


Obl Annuity Lown 


Pape BE 


37 699 400 Th: eek ee ee 


APPENDIX «A - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2071 


EXTERNAL LOANS = |_—sORate Loan Redesmable| Balancealt |  — Balance at | Received | Redeemed | Balance at 
Humber 30 JUKE 2040 JUKE S010) during the written of | 30 JUNE 2614 
Restated peri during the 
parbod 


2 84 
12480 

43 
206 

2 84 


70 

71 
9 
5 . 


LA 2 
_ 
| 105 400 285) 
ee 


== es | 
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APPEND B - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 


SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 36 JUNE 2011 


1 826 
22 600 


a20 116 
285 550 


1 668 77d 
2 174 820 
38 463 685 
33 096 710 
273 314 
9232 353 


3955 


252 C00 


38 73 536 
(2 940 740) 


14 879 034 


1 182 727 


4207 455 
2 a97 618 


3 144 304 


14 519 318 
35 744 444 
14 KH 276 

2 506 069 


MUNICIPAL SUB-VOTES CLASSIFICATION 


(4 674 691} 
(915 349) 
29 348 216 


Cemeteries 

Civil Protection & Fire Protection 
Council's General Expences 
Directorate Comorate Services 
Electricity Distribution 
Financial Sernaces 

Human Resources 

IDP /LED 

Information Technology 
Intemal Audit 

Law Enforcement 

Library 

Mechanical VYorkshop 
Municipal Manager 

Nature reserve 

Other 

Parks and Recreation 
Pollution Control 
Procdlaimed Afain Roads 
Property Manangement 
Property Rates 

Property Services 

Roads 

Sewerage 

oewerage Puniicaton 
Sewerage Tanker Services 
Solid Waste 

Sports Grounds 

Subsidies and Grants 
Swimming pool & Camping Site 
Town Planning 

Traffic Services 


13 658 95S 


15 397 344 


244569 490 | 237 92 495 6 676 995 | Sub Total 294050164 | 256 520 628 2f 529 536 


6676995 | Total CC 50 164 | 256 520 628 
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APPENDIX C - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2011 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


33 676 444 
52 188 409 


Executive & Council 

Finance & Adnmdnistration 
Planning & Development 11 747 606 
Community & Social Services 4 B42? 916 
Housing 3713 888 
Public Safety 10 665 176 
Sport & Recreation ? 656 378 
Environmental Protection 170 202 
Waste Management 21 256 036 
Waste Water Management 17 454 080 
Road Transport 27 859 S07 


4016 398 
123 852 986 


16 7235 666 
16 O61 761 
4645 917 


34 263 711 
38 463 685 


47 284 770 


27 951 806 
41 647 714 
465 664 


284050 164| 256520628] 27 520536] 
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APPENDIX D - Unaudited 
THEEWATERSKLOOF MUNICIPALITY 
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Balance Grants -Expenditure Balanca 
1 JULY 2010 Received during the year 30 JUNE 2011 
Transferred 


to Revenue 


UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 
R R R R 


aNational Government Grants 


Equitable Share - 43 654 220 
EPWP 694 600 869 000 
Municipal Infrastructure Grant 4905 654 15 400 000 
MSIG Funds - 1 200 000 
Finance Management Grant 279 f73 1 0090 000 
Total National Government Grants | seeooz7| 62243220] (66 203117)| 1920 130] 


Provincial Govemment Grants 


Sportsfield : Caledon 193 081 
Sportield: Grabouw 495 607 
Spatial Development Framework 30 469 
Botivier Development Contnbution 38 889 - 
CD's 321 169 175 000 
Project Reparation 69 400 - 
Housing 139919 a2 241 045 
ownship Develooment: Cennekruin 1f OF - 
Multi Purpose Bus 62 102 - 
Main Roads Subsidy - 60 000 
Library Subsidy - 678 O00 - 
otal Provincial Goverment Grants | 4245432] 33154045| (34328388 71089 
Other Grant Providers , 
CBSA GIS 23 167 
DESA Local Economic Development 132 142 
ISETA ; 
Total Other Grant Providers 6 371 + 025 521 863841)| 155305 


otal ? 119 033 96422 766 (101 395 346) 2 146 325 
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